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COMMENTARY ON 'ABSURD' U.S. CRITICISM OF UNFPA 


0W150716 Beijing XINHUA in English 0642 GMT 15 Aug 87 


("Commentary: Absurd Charges, Wanton Interference (by Qian Wenrong)" -- XINHUA 
headline] 
[Text] United Nations, August 14 (XINHUA) -- The U.S. Government has decided to 


withhold 25 million U.S. dollars of due contribution from the United Nations' Fund for 
Population Activities (UNFPA), charging that the agency supports a national policy of 
coercive abortion in China, the U.S. Agency for International Development (USAID) said 
yesterday. 


It marks the third straight year that the United States has withheld funds from the 
United Nations agency to protest China's alleged abortion policy. 


The latest U.S. move came just four weeks after U.N. Secretary-General Javier Perez de 
Cuellar called on the international community to do its utmost to curb any further 
population explosion. That call came on July 11 -- the day the earth's population 
reached the 5 billion mark. 


The U.S. decision is not only a distortion of China's population policy and a wanton 
interference of its internal affairs, but also an absurd charge against the UNFPA's 
activities and a blow at the U.N. efforts to control excessive population growth. 


The UNFPA's program in China consists of support for demographic training and research, 
maternal and child health care, family planning, contraceptive production, and 
communications and education. 


Nafis Sadik, UNFPA executive director, told reports yesterday that the United States 
has never offered a bit of evidence to support its allegations, first made in 1985. 


In September of 1985, the United States lodged its first complaint that the UNFPA in 
China supports coercive abortion or involuntary sterilization and deducted 10 million 
dollars from its pledged 46-million-dollar contribution. In 1986, it again held back a 
scheduled contribution of 25 million dollars under the same allegations. 


Senator Daniel K. Inouye, Democrat of Hawaii, called the U.S. accusations against the 
UNFPA "absurd" and ‘'nonsense." 


In a letter addressed to Secretary of State George Shultz last month, Inouye said the 
so-called China's program of coercive abortion "does not exist." 


With its population accounting for 21 percent of the world population, China discharges 
an important mission in controlling world population growth. 
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China's birth rate has dropped from more than 30 per thousand before 1971 to the 
present 20 per thousand. That has won the country's population policy world-wide 
appreciation. According the World Bank estimates, world population would have reached 
5 billion two years ago and would now be more than 5.13 billion if China had not 
controlled its population growth over the past decade. 


China's birth control program has always been practised on a voluntary basis. How 
could China ever make such remarkable strides in birth control if its policy did rot 
win support from the masses? Of course, since China is a large country, shortcomings 
are bound to occur in implementing the program. But these sould not be interpreted as 
a part of goverament policy. In New York alone, about 150,000 people induce illegal 
abortion every year. Can we say it resulted from the U.S. Government's support in 
defiance of a bill that bans certain abortions in the United States? 


At a 1984: international conference on population in Mexico City, all delegations, 
including the United States, unanimously adopted the principle that every country has 
the sovereign right to formulate and implement population policy according to its own 
reality. The recent U.S. move is obviously a gross violation of that principle and a 
wanton interference in China's internal affairs. 


The U.S. decision has created difficulties for the UNFPA's work. As Sadik pointed out, 
the absence of the American contribution "means that we will not able to expand our 
programs to respond to the increased demand for assistance from countries of the 
developing world, where 90 percent of the world's population growth occurs." 


It is hoped that the U.S. Government will eventually change its wrong policy and rejoin 
the UNFPA's efforts. 
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U.S. ATTORNEY GENERAL VISITS BEIJING PRISON 


0W141510 Beijing XINHUA in English 1429 GMT 14 Aug 87 


[Text] Beijing, August 14 (XINHUA) -- U.S. Attorney General Edwin Meese visited the 
Beijing Prison this morning and acquainted himself with prisoners’ work, life and study 
there. 


Established in 1908, this prison now has 2,000 prisoners, including one hundred 
females. Warden Xing Zhonghe told Meese that the prison follows the policy of 
remoulding prisoners through iabor as to help the majority of them turn over a new leaf. 


Besides, the prisoners are allowed to learn painting, music and tailoring as they 
choose, he said. 


Meese visited prison cells, a stocking workshop and watched performances staged by the 
prisoners. 


In the afternoon Meese observed trial proceedings involving an economic dispute at the 
Beijing Intermediate People's Court. 


Meese also visited the Chinese People's University of Public Security today. 
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FILIPINO OFFICIALS STRESS ONE-CHINA POLICY 


Senator Confirms Policy 
OW141507 Beijing XINHUA in English 1424 GMT 14 Aug 87 


[Text] Manila, August 14 (XINHUA) -- Philippine Senator Leticia Shahani said here 
today that China's "role in maintaining peace and stability is crucial to our country 
and region and our relations with it must be proper and friendly." Shahani, chairman 
of the Senate Committee on Foreign Relations, made the statement in today's session of 
the Senate. 


"The Chinese people,” she said, "during our regular contacts, have shown their 
friendship and esteem for us. I should like to express the hope that all offices 
concerned in the Philippine Government wil! adhere to the requirements of the one-China 
policy." 


"A number of public officials have visited Taipei and delegations from Taiwan have 
visited our country for economic and other purposes. It must be admitted that on the 
part of the Philippine Government there have been serious violations of diplomatic 
practice and protocol," she said. 


The senator said, “Taiwan has been officially referred to at the highest levels in our 
government as the Republic of China - a clear violation of the one-China policy." ‘'"ithe 
Philippine Government," she said, “adhered to the one-China policy through the terms of 
the joint communique establishing diplomatic relations between our two countries. In 
so doing, we recognize that there is only one China, that Beijing is its capital and 
that Taiwan is a province of China and not a sovereign country." Shahani concluded, 
"it is our hope that some day the great Chinese people will find the solvtion to their 
problem on the question of sovereignty. As a people, we Filipinos must also define our 
own interests vis-a-vis the China issue. We must respect and observe the one-China 
policy," she added. 


Aquino on Taiwan Remark 
0W141643 Beijing XINHUA in English 1636 GMT 14 Aug 87 


[Text] Manila, August 14, (XINHUA) -- Philippines President Corazon Aquino today 
apologized for having referred to Taiwan as a country but denied to refer Taiwan as 
Republic of China. "I would like to state here publicly that we do apologize for the 
error committed by somebody in the press secretary office," Aquino told a press 
conference at the Presidential Palace, referring to a June 30 press release from the 
Presidential Press Center which referred to Taiwan as Republic of China. 


Mrs. Aquino said she was "sorry" for having referred to Taiwan as a country, while 
adding "I never referred to them as Republic of China." She noted that Press Secretary 
Teodoro Benigno had earlier claimed responsibility for that reference. 


CHI 17 Aug 87 INTERNATIONAL AFFATIRS H 1 
WEST EUROPE 


ROUNDUP VIEWS ‘CAUTIOUS' FRENCH POLICY IN CHAD 


0W141019 Beijing XINHUA in English 0757 GMT 14 Aug 87 


{"Roundup: Paris Remains Cautious on the Chad-Libya Conflict (by Mao Ruigqing)" -- 
XINHUA headline] 


[Text] Paris, August 13 (XINHUA) -- The French Government has reacted cautiously 
towards the recapture by the Chadian Government troops of Aouzou, a town claimed by 
both Ndjamena and Tripoli. 


Chad took over Aouzou near it» vorder with Libya last *\*urday, killing more than 600 
Libyan soldiers and taking 100 prisoners. Libya, which had held the town for 14 years, 
retaliated with air raids on Aouzou and the Chadian town of Faya-Largeau. 


French President Francois Mitterrand said recently "France supports and will continue 
to support Chad in its fight for national independence and integrity." 


"But as for the Aouzou conflict, France has always called for settlement through 
international arbitration," he said. 


Refusing to extend the French "Sparrow Hawk Operation" to the Aouzou region as Chadian 
President Hissein Habre has asked, Mitterrand said Habre's actions concerned Chad and 
the Chadian troops only. 


The “Sparrow Hawk Operation" stands for the military protection that France offered 
Chad in 1986 for territory south of the 16 parallel, a line which divided the country 
inte two parts -- one controlled by Habre’s troops and the other by Libyan-backed 
rebels. 


French Defense Minister Andre Giraud also ruled out the possibility of French military 
intervention in Chadian areas north of the 16th parallel. 


"We have no intention to be involved in affairs that belong purely to Chad," he said. 


The Chadian Government took the initiative (in renewing the conflict) and should bear 
the consequences on its own, Giraud added. 


In the long conflict, Libya has backed the Chadian rebels, while France has provided 
military support to Habre, including the stationing of 1,500 French troops in the 
country. 


But France was half-hearted towards Habre's decision to cross the 16th parallel and 
advance north to the disputed area. France did not provide air protection for Chadian 
troops when they captured Fada, Ouadidoum and Faya-Largeau north of the line. 


During Habre's visit to Paris in July, the French Government renewed its call that the 
territorial dispute be settled through peaceful and diplomatic means. France also made 
it clear to Libya's No 2 leader, ‘Abd al-Salam Jallud, that France wil! not support the 
Chadian Army's northern advance. 


Since it broke diplomatic ties with Iran last month, France has increased its military 
strength in the Persian Gulf region, and as the French daily LIBERATION put it, "France 
is only a small gendarme incapable of taking action in two regions." 
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Therefore, France does not want strained relations with Libya, let alone a military 
conflict with Tripoli, observers said. 


ROUNDUP EXAMINES FRANCE'S TW® "TPLOMATIC PROBLEMS 


OW150628 Beijing XINHUA in English 0603 GMT 15 Aug 87 


{"Roundup: France Has To Do Two Things at Once (by Shen Xiaoquan)" -- XINHUA headline] 


[Text] Paris, August 14 (XINHUA) -- While most of France's 55 million citizens have 
been vacationing in July and August, the French Government [is] juggling two diplomatic 
problems, [one is] the Gulf and the other the Chadian-Libyan conflict. 


Since France broke diplomatic relations with Iran on July 17, the “war of embassies" is 
still waging, as police in Paris and Tehran continue the siege on each other's 
embassies. 


The French-Iranian conflict is shifting to involve the Gulf region. The French Defense 
Ministry announced in mid-July the French Navy will “accompany” French merchant ships 
in the Gulf. In early August, France dispatched a four-ship task force to the Indian 
Ocean, led by aircraft carrier "Clemenceau" and two mine sweepers to reinforce its 
escorts in the Gulf region. 


But, although France is standing firm attitude [as received], unintimidated by Iran, it 
believes a direct military confrontation with Tehran will not solve the crisis. So, 
Paris refused to cooperate with the United States in sweeping mines in the Gulf. 


The crisis started with Iran's refusal to turn over Vahit Gorji, an interpreter for the 
Iranian Embassy, for questioning by French authorities over his alleged involvement in 
terrorist bombings in France last fall. 


French police blocked the Iranian Embassy in Paris on June 29 and Iran retaliated by 
besieging the French Embassy in Tehran. French Interior Minister Charles Pasqua said 
recently that France will not abandon its attempt to question Gorji and will spend the 
time needed on the crisis. 


France has also been caught in the renewed Chadian-Libyan conflict in which Chad 
recaptured a disputed border town in the Aouzou strip in northern Chad August 9. Libya 
retaliated with air raids on Chadian towns. 


French President Francois Mitterrand refused on August 11 a demand by Chadian President 
Hissein Habre to extend to northern Chad military protection by the "Sparrowhawk" 
unit. France increased military aid to the Chadian Government troops in 1986 to help 
in the fight with Libya-backed rebels. 


Mitterrand said Tuesday Habre's initiative north of the 16th parallel which divides 
Chad, is purely his responsibility. Om the same day, French Defense Minister Andre 
Giraud ruled out possibility of French military intervention in Chad. 


After consulting with Mitterrand, Giraud warned yesterday that France will not wane in 
its support for the territorial integrity of Chad and does not exclude military 
assistance. 


France has to defend its interests in Chad and other former French colonies but does 
not want a direct conflict with Libya. 
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YANG DEZHI GREETS BOLIVIAN MILITARY DELEGATION 


OW151624 Beijing XINHUA in English 1404 GMT 15 Aug 87 


[Excerpt] Beijing, August 15 (XINHUA) -- Yang Dezhi, chief of General Staff of the 
Chinese People's Liberation Army (PLA), held a banquet here this evening to honor a 
Bolivian military delegation headed by the commander-in-chief of the Bolivian Armed 
Forces, General Gonzalo Saavedra Espinoza. 


This is the first Bolivian military delegation to visit China since the establishment 
of diplomatic relations between China and Bolivia in 1985. 


Also in the delegation are General Guillermo Velez Salmon, commander of the Army, 
General Jorge Rodriguez Bravo, commander of the Air Force, and Rear Admiral Douglas 
Estremadoyro Garcia, commander of the Navy. 


In a toast, Yang Dezhi said, the visit of the major leaders of the Bolivian Armed 
Forces is a great event for the armed forces of the two countries and indicates that 
the leaders of the Bolivian Armed Forces attach great importance to the development of 
friendly relations between the two armed forces. 


He said, China is willing to contribute to the development of friendly relations and 
cooperation between the two countries and the two armed forces. 


Saavedra said that the Bolivian militarymen have a duty to strengthen their relations 
with the Chinese Armed Forces, adding that “our friendship is a basic condition for 
deepening our understanding, holding dialogues and exchaaging experiences". [passage 
omitted] 


HU QIAOMU HONORS BRAZILIAN WRITER AT BANQUET 


0W141644 Beijing XINHUA in English 1520 GMT 14 Aug 87 


[Text] Beijing, August 14 (XINHUA) -- The Chinese Culture Ministry held a banquet here 
this evening in honor of the visiting noted Brazilian writer Jorge Amado, his wife and 
his party. 


Attending this evening's banquet were Hu Qiaomu, member of the Political Bureau of the 
Chinese Communist Party (CPC) Central Committee, Culture Minister Wang Meng, Zhu Liang, 
head of the Internatioral Liaison Department of the CPC Central Committee, and Zhu 
Muzhi, He Jingzhi, Ai Qing and Liu Deyou. Brazilian Ambassador to China Paulo da 
Costa Franco also attended the banquet. 


In the toast, Hu Qiaomu spoke highly of the contributions of Amac and his daughter 
Paloma Jorge Amado Costa to the Sino-Brazilian friendship, hoping that the bilateral 
friendly cocperative relations would be further developed. 


Prior to the banquet, Hu Qiaomu had a friendly and cordial meeting with Amado. Amado 
said that at present the political, economic and cultural relations between Prazil and 
China are good, adding that the two countries are destined to cooperate, understand 
each other and be friends. 


Paloma, who works at the presidential palace, conveyed the regards of Brazilia: 
President Jose Sarney to the Chinese leaders and people. Hu Qiaomu said, Chinese 
Premier Zhao Ziyang is also interested in Amado's visit, adding that the premier is 
looking forward to President Sarney's visit to China next year. 
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WANG RENZHI REVIEWS LINE SINCE 3D PLENARY SESSION 


HK141254 Beijing RENMIN RIBAO in Chinese 13 Aug 87 p 5 


[Speech by Wang Renzhi (3769 1804 0037): "On the Two Basic Points of the Line of the 


3d Plenary Session of the llth CPC Central Committee -- delivered at a study class of 
party secretaries and propaganda heads cf Sichuan institutions of higher learning on l 
June, slightly abridged and revised" -- capitalized pass»ges published in bola/ace] 


[Text] In his speech delivered at the conference of cadres of party schools and 
propaganda, journalism, and theoretical units on 13 May, Comrade Zhao Ziyang set two 
tasks for propaganda work: First, the struggle against bourgeois liberalization should 
develop in depth. He particularly stressed the necessity of conducting positive 
education in* upholding the four cardinal principles and opposing bourgeois 
liberalization. The second task is to enhance the publicity of reform. The two tasks 
set forth in connection with the practice of propaganda work are pertinent and very 
important. In his speech, Zhao particularly expounded the two basic points of the line 
since the 3d Plenary Session of the llth CPC Central Committee and their mutual 
relations. This will be of far-reaching guiding significance to propaganda as well as 
work in all fields. A major issue to be tackled by our cadres and comrades in charge 
of work in all fields is to accurately and comprehensively master the line of the 3d 
Plenary Session and understard the mutual relations of its two basic points. Here I 
would like to express some of my personal understanding of the issue and discuss it 
with you. 


FIRST, I WOULD LIKE TO DISCUSS THE LINE OF THE 3D PLENARY SESSION AND ITS TWO BASIC 
POINTS. 


The line since the 3d Plenary Session has constantly developed and been enriched in 
practice. The ideological line, political line, and organizational line were put 
forward first. The ideological line referred to seeking truth from facts, integrating 
theory with practice, and proceeding in all cases from practice. This was very 
important. If we had not restored this dialectical materialist and historical 
materialist ideological line, broken the trammels of the “two whatevers," emancipated 
our minds, and fostered the viewpoint that practice is the sole criterion of truth, our 
reform and opening up would have been impossible. The political line referred to 
abolishing the theory of taking class struggle as the key link and shifting the focus 
of the party's work to economic construction and the socialist modernization program. 
Without this line, the current situation would not have come into being. The 
Organizational line referred to implementation of the “four requirements" for cadres. 
All this reflected one aspect of the spirit and contents of the 3d Plenary Sessiu:. 
Later, the general task of the new period was put forward, namely, to build a modern 
socialist country with a high degree of democracy and civilization. At the 12th CPC 
National Congress, Comrade Deng Xiaoping pointed out: We must integrate the universal 
truth of Marxism with the concrete realities of China, blaze a path of our own and 
build socialism with Chinese characteristics -- that is the basic conclusion we have 
reached after summing up long historical experience. All this shows that the line of 
the 3d Plenary Session has constantly developed in practice and s0 has our 
understanding. Comrade Zhac Ziyang pointed out recently that the line of the 3d 
Plenary Session is to seek truth from facts, proceed from China's actual reality, and 
build socialism with Chinese characteristics. His remark is identical with Comrade 
Deng Xiaoping's speech at the 12th CPC National Congress. [paragraph continues] 
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However, Zhao has a new formulation. He pointed out that the line has two basic 
points: one is to uphold the four cardinal principles and the other is to adhere to 
reform, opening up, and economic invigoration. So far as ! know, Zhao was the first to 
put forward this generalization of the Resolution of the CPC Central Committee on the 
Guiding Principles for Building Spiritual Civilization. It was aimed at the one-sided 
understanding that some people have of the line of the 3d Plenary Session, that is, 
regarding the line of the 3d Plenary Session merely as reform, opening up, and economic 
invigoration. While deliberating the resolution on the guiding principles for building 
spiritual civilization, some comrades did not pay due attention to upholding the four 
cardinal principles andi were against opposing bourgeois liberalization. In view of 
such a situation, Comrade Zhao Ziyang said: What is the direction of the resolution on 
the guiding principles for building spiritual civilization? It includes’ the 
following: First, the four cardinal principles; and second, reform and opening up. He 
pointed out later that the contents of the line of the 3d Plenary Session include: 
First, upholding the four cardinal principles; and second, adherence to reform and 
opening up. The purpose of these expositions was to correct the one-sided 
understanding of the line of the 3d Plenary Session. 


What exactly is the line of the 3d Plenary Session? An important document that can be 
used as a clue te the study of the line of the 3d Plenary Session is the "communique" 
issued by that plenary session. This “communique,” adopted on 22 December 1978, 
pointed out: It is necessary to discard the line that takes class struggle as the key 
link, to shift the whole party's attention to socialist modernization, and to increase 
productive forces by a wide margin. In order to fulfill this goal, we must try by 
every means to change the existing relations of production and the superstructure that 
are not in keeping with the development of productive forces, and to reform the 
existing economic structure. The “communique” also called for promotion of economic 
cooperation and technological exchange with all countries in the world. Thus it set 
forth the principle of reform and opening up. A series of documents published later 
have enriched and expanded the content of reform and opening up. The new contribution 
and content of the line adopted by the 3d Plenary Session are the ideas of reform and 
opening up, which are permeated with the spirit of the four cardinal principles. The 
"communique" pointed out: The modernization that we are to introduce is for the 
purpose of building China into a strong modernized socialist state; the proletarian 
dictatorship should never be weakened but consolidaced; it is necessary to uphold the 
party's leadership and to establish the party's unified leadership on the basis of mass 
line; and it is necessary to emancipate our minis, study new circumstances, and solve 
new problems under the guidance of Marxism-Leninism-Mao Zedong Thought. Only by doing 
this will we be able to successfully shift our focal point of work and find out the 
correct road, principles, methods, and measures to realize the four modernizations. 
Thus it can seen that the "communique" is in itself a perfect integration of the four 
cardinal principles and the principle of reform and opening up. 


During the meeting on theoretical work that was held soon after the 3d Plenary Session, 
Comrade Deng Xiaoping solemnly stated the necessity of upholding the four cardinal 
principles. In his speech delivered at that meeting, he said: The four cardinal 
principles are nothing new but have long been upheld by our party. Since the smash of 
the "gang of four" and the 3d Plenery Session, the CPC Central Committee has always 
adhered to the four cardinal principles in introducing a series of principles and 
policies. In making the above statement, Comrade Deng Xiaoping was in fact ceferring 
to the fact that some people had set the line adopted since the 3d Plenary Session 
against the four cardinal principles. What has happened after that can be found from 
the "two books" that we are studying. [paragraph continues] 
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Comrade Deng Xiaoping is the very first to elaborate most often and most. profoundly on 
the four cardinal principles; and he is also the very first to elaborate most often and 
most profoundly on the principles of reform, opening up, and economic invigoration. 


The purpose of the line adopted since the 3d Plenary Session is to build socialism with 
Chinese characteristics. This determines that the line contains two basic points. In 
building socialism with Chinese characteristics, first of all we must build socialism. 
Since it is secialism, we must uphold the CPC's leadership, the guidance of 
Marxism-Leninism-—Mao Zedong Thought, and the people's democratic dictatorship. If 
these are not upheld, of course there will be no socialism. Therefore, the upholding 
of the four cardinal principles must definitely be made a basic point wf this line. 
Second, we must keep Chinese characteristics. So we must definitely carry out the 
reform in light of the actual situation in China to meet the country's needs. Reform, 
opening up, and economic invigoration can all be regarded as integral parts of the 
reform in a broad sense. We have been building socialism here in China for more than 
30 years. In building socialism we did set forth some original ideas, suck as the 
transformation of agriculture, handicraft industry, and capitalist industry and 
commerce. Anyway, it was a fact that we had indiscriminately copied many things from 
the Soviet Union at that time because we had not made sufficient ideological and 
theoretical preparations for the change and, what is more, we lacked practical 


experience. Our economic st: » was molded after the Soviet model- Some wrong 
measures that did not confor: w -. the development standard of productive forces were 
added to this structure la*-:. Fcactice has shown that this structure does not suit 
the real circumstances in C ‘nd has quite a few shortcomings. If we did not carry 


out reform, the development ot tne socialist undertaking would have been hindered and 
lacked vitality. Therefore we had to introduce reform. Without the reform, how could 
the tremendous changes have come about in the past 8 years and how could we have kept 
the Chinese characteristics? 


In his speech at a national meeting of Propaganda Department directors, his government 
work report, and a speech delivered on 13 May, Comrade Zhao Ziyang further »xpounded 
the interrelations between these two basic points, asserting that both of them "can be 
implemented without coming into conflict," that "they complement each other," 
“penetrate each other," and “are closely related and mutually dependent;" and so on. 
He emphasized: These two basic points must not be regarded as the two arms of a 
balance -- when one point is emphasized, the other will necessarily be played down. de 
pointed out: It is wrong to think that if the upholding of the four cardinal 
principles is emphasized, it will be necessary to play down or ignore the reform, 
opening up, and invigoration of the economy, and vice versa. In fact, this should have 
been very clear. The principle of reform, opening up, and economic invigoration was 
put forth by the CPC, it is implemented under the leadership of the (PC, and it is a 
conclusion drawn from e study of China's reality based on the stand, views, and methods 
of Marxism, and an exprission of the self-perfection and development of the socialist 
system. Therefore, the four cardinal principles are actually embodied in the whole 
process of reform and opening up. [If we play down or discard the four caidinal 
principles, then the reform and the opening up process are bound to turn out to be 
something completely different and will go astray. On the other hand, if we want to 
uphold the four cardinal principles, we will have to implement the general principle of 
reform, opening up, and economic invigoration. Ctherwise we will not be able to 
overcome the shortcomings of our structure, it will he impossible to bring the 
superiority of socialism into full play, and the economic and technological gap between 
our country and developed capitalist countries will not be narrowed but widened. 
[paragraph continues] 
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If such a trend goes on, people will lose their confidence in socialism and in the 
CPC's leadership. Then it will be impossible to effectively and properly implement the 
four cardinal principles, and this will in its turn encourage the ideological trend of 
bourgeois liberalization. Thus it can be seen that these two basic points are not 
mutually exclusive but share a common fate. When one basic point is jeopardized, the 
other will also be jeopardized. 


However, some comrades failed to correctly view such a relationship between these two 
basic points in the past. Some of our comrades hold to a wrong view, thinking that 
reiteration of the four cardinal principles will fetter the reform and opening up. So, 
advocates of bourgeois liberalization have taken advantage of this view to repudiate 
the four cardinal principles, while flaunting the banner of reform and opening up. To 
cope with the spreading of the ideological trend of bourgeois liberalization, we have 
emphasized the importance of the four cardinal principles. However, in doing so, we 
must not go to another extreme -- belittling the importance of and slowing down the 
pace of the reform for the sake of the four cardinal principles. Going this way we 
will commit another mistake. We must realize that the country will fall back if any 
one of these two basic points is overlooked. Without the four cardinal principles, 
there will be no socialism and the country will return to the old society. Failing to 
upholding the policy of reform, opening up, and economic invigoration, the country will 
also go backward and return to the "leftist" line and policies. If this should happen, 
the situation will be hopeless. 


How can we ensure that we will not regard these two basic points as mutually exclusive 
but as complementary and mutually dependent? At a meeting to evaluate party 
rectification work, Comrade Zhao Ziyang pointed out: We must first of all have a 
correct understanding of these two basic points. In other words, we must not 
understand the four cardinal principles from an ossified point of view, for such an 
understanding will lead to a conclusion that is unfavorable to the principle of reform, 
opening up, and economic invigoration; and, also, we must not evaluate the reform, the 
opening up process, and the invigoration of the economy from the viewpoint of bourgeois 
liberalization, for such an evaluation will give a conclusion repudiating the four 
cardinal principles. This is a very profound remark. In the process of modernization, 
we must constantly overcome the influence and interference of both the ossified view 
and the ideological trend of liberalization. Only in this way will we be able to 
maintain a balanced attitude toward these two basic points. 


In propaganda work we must firmly bear these two basic points in mind and make sure 
that both are stressed equally and that neither is overemphasized at the expense of the 
other. How can this be done? An important point is that these two basic points must 
be well integrated in the content of propaganda. It is wrong simply to devote half of 
the space or the time to the propaganda for the four cardinal principles and the other 
half to the propaganda for reform and opening up when publishing articles in newspapers 
and journals or giving lectures in classes. The question of which should be taken up 
more frequently and which be taken up less frequently would depend on the occasion, the 
field, and the object. However, both must definitely be stressed equally, and in no 
case should either be overemphasized at the expense of the other. Here the key link 
lies in the perfect integration of the two basic points in the content of propaganda. 
Propaganda necessary to uphold the four cardinal principles must be permeated with the 
spirit of reform and opening up, so that people will also receive education in the 
principle of reform and opening up when they are imbued with the four cardinal 
principles. [paragraph continues] 
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And, propaganda for the principle of reform and opening up must also be permeated with 
the spirit of the four cardinal principles, so that people will also receive education 
in the four cardinal principles when they are imbued with the principle of reform and 
opening up. The socialism that we are to propagandize should be a socialism in favor 
of reform and opening up. In propagandizing the necessity of upholding the party's 
leadership, it is necessary to improve it. In propagandizing the necessity of 
upholding Marxism, we must apply Marxism to the study of new circumstances and new 
issues -- Marxism needs to be enriched. If we propagandize the four cardinal 
principles in this way, people will receive education on reform at the same time, and 
vice versa. In propagandizing reform and opening up, we must not only explain every 
single policy but must also tell people clearly that our reform and opening up process 
is of a socialist nature, and that we do not mean to promote capitalism and to give up 
the party's leadership. Our reform and opening up process is guided by Marxism rather 
than any other ideology. So, when propagandizing the principle of reform and opening 
up, we will also help people to realize the need to uphold the four cardinal principles. 


Some comrades said: The relationship between these two basic points is that between a 
"principle" and a "sub-principle." I think such a comparison may give people two 
impressions. First, a "principle" can have a few "sub-principles," that will mean it 
is merely partially applicable and less important. A "sub-principle" is partially 
applicable and cannot dominate the whole situation; it can only have partial inmfluence 
on the situation. This is not the case for reform and opening up. The program of 
reform and opening up is something dominating over the whole situation. Our economy, 
politics, culture, foreign relations, party building, and all other fields are involved 
in the reform and opening up process. The program of reform and opening up is by no 
means partially applicable. Therefore, comparing the relationship between the four 
cardinal principles and the reform and opening up program to that between a "principle" 
and a "sub-principle" cannot accurately reflect the importance and role of the reform 
and opening up program in our great cause to build a socialism with Chinese 
characteristics. Second, in the case of "principle" and "sub-principle," the 
"“sub-principle" will fall into place once the "principle" is grasped, in other words, 
the “sub-principle" will no longer be a problem once the "principle" is upheld. This 
would imply that so long as the four cardinal principles are upheld, all the problems 
concerning reform and opening up will naturally be solved. Facts in the past have 
shown that this was not the case. Comrade Deng Xiaoping said: We have always adhered 
to the four cardinal principles, but it is after the 3d Plenary Session that we set to 
introducing the reform and opening up program. Thus it can be seen that such a view of 
"principle" and "“sub-principle" may easily lead people to play down the reform and 
opening up. 


Some comrades on your study class compare the relationship between the two basic points 
to that between a "cage" and a "bird.'' This comparison is not suitable either. 
Comparing the four cardinal principles to a "cage" and the reform and opening up 
program to a "bird" implies that one side is to exert control while the other tries to 
break away from the control. So the relationship between the two is not a mutually 
dependent one. The reform and opening up program that we are talking about is subject 
to the restriction of a principle and a premise, that is, ours is a socialist reform 
and opening up program, we are not to promote bourgeois liberalization. Only those who 
evaluate reform and opening up from the viewpoint of liberalization would think that it 
is necessary to break away from the four cardinal principles that they regard as a 
"cage" fettering reform and opening up. [paragraph continues] 
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Upholding the four cardinal principles does not mean restricting the reform and opening 
up program but ensuring that the program will go more smoothly. Only those who 
evaluate the four cardinal principles from an ossified viewpoint would regard the 
reform and opening up as a "bird" that needs to be restrained. Therefore, in the final 
analysis, the interpretation by the central authorities is preferable: the four 
cardinal principles are the fundamental guideline for us in founding and administering 
the PRC; and the program of reform, opening up, and economic invigoration is the 
general principle and policy guiding our socialist modernization, our basic national 
policy. 


SECOND, I WOULD LIKE TO DISCUSS THE ISSUE CONCERNING THE OPPOSITION TO BOURGEOIS 
LIBERALIZATION. 


Now that the ideological trend of bourgeois liberalization has been checked, the 
overall environment has been changed and the situation has been brought under control 
again. Of course this does not mean that the struggle is approaching its end. The 
struggle against bourgois liberalization must be carried on in depth. 


Comrade Zhao Ziyang stressed the necessity of conducting proper positive education in 
adhering to the four cardinal principles and opposing bourgeois liberalization when he 
talked about the deepening of the struggle. I think that it is completely correct to 
stress this point. As far as the struggle against bourgeois liberalization is 
concerned, we should realize two points: First, we should soberly notice that this 
struggle is intense and serious in nature, because the advocates of bourgeois 
liberalization are trying to practice capitalism, negate the party's leadership, and 
negate the socialist system. Therefore, this struggle concerns the implementation of 
the line since the 3d Plenary Session, the future of the socialist cause, and the 
destiny of the party and the state. If we do not realize this point, show an 
indifferent and laissez-faire attitude toward the trend of liberalization, and do not 
take a clear-cut position to resolutely oppose it, then we will commit a major 
mistake. Second, we should also realistically notice that apart from a very small 
number of people who took the lead in advocating bourgeois liberalization and 
propagating the viewpoint of liberalization in a systematical and stubborn way, the 
problems of other people who are influenced by the thought of bourgeois liberalization 
or who have expressed some viewpoints of bourgeois liberalization just belong to the 
category of ideological problems and problems in understanding, and they should be 
solved through positive education. 


Some people may have various erroneous viewpoints or confused ideas, and there are some 
historical and social root causes of this phenomenon. The 10-year "Cultural 
Revolution" had disastrous consequences for our nation and made some people doubt and 
ask: How could socialism and the Communist Party turn out to be so evil? When we 
corrected the mistakes of the "Cultural Revolution," some comrades deviated from the 
correct course and felt that Marxism was no longer correct, that the Communist Party 
was not as good as expected, and that socialism was certainly not superior. Of course, 
this viewpoint is erroneous, but it did have a social cause. We are now still situated 
at the initial stage of socialism. The present level of our economic development, the 
present scientific, technological, and cultural level, and the level of the people's 
material lives are still far lower than the level of the developed capitalist 
countries. This is a fact. In the past our society was closed and people did not have 
a clear idea about things in the outside world. Now, after comparing our conditions 
with those in other countries, people have noticed our backwardness but cannot use a 
correct viewpoint to make an analysis. So various doubts have appeared in their 
minds. [paragraph continues] 
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This is no wonder. Moreover, many things in our present work have not been handled 
properly, and there are still many shortcomings, defects, and unhealthy tendencies, 
such as the practice of using official powers and functions to seek personal gain, 
bureaucratism, and imperfections in our democratic life. People have thus accepted the 
viewpoints of bourgeois liberalization as they see this or that problem. In addition, 
when the trend of liberalization was rampantly spreading in the previous period, the 
people who advocated bourgeois liberalization were renowned senior intellectuals, 
scholars, experts, and writers inside the Communist Party, and they were not criticized 
for expressing such erroneous viewpoints. This made some people think that their 
remarks might be correct or authoriative, so they accepted the viewpoints and were 
taken in. For example, some oi our young comrades and students are such victims. We 
should give full consideration to the above facts, and should draw this conclusion: 
All their erroneous ideas are problems in understanding things, and our principle for 
solving these problems -*ould be education. We should enlighten people's ideological 
consciousness, help t understand things, and solve ideological problems through 
education rather than through carrying out political movements or creating a tense 
atmosphere to exert pressure on opinion. We must properly conduct positive education 
in order to deepen the struggle and must really make efforts in this respect. We 
should make our education appeal to people's minds and set roots in people's minds. 
This is an arduous task, and it cannot be accomplished overnight; instead, it whould be 
carried out for a long time. 


Positive education in schools should first ensure the good quality of the course of 
Marxist theory. This is a basic requirement. We should help people really master the 
stand, viewpoint, and method of Marxism so as to distinguish and resist incorrect 
things. In the past, there were shortcomings in this aspect; now, we should make 
improvements and make this course more appealing and acceptable to the people. We 
should dare to touch and answer the questions in socialist construction and in the 
practice of reform and opening up. If an instructor cannot answer these questions, 
then we should reply on the collective strength and jointly discuss and study these 
questions so as to achieve better results in the Marxist theoretical course. We should 
not only inculcate Marxism into the students in classrooms (Marxism will not 
spontaneously grow in their minds, so in this sense, inculcation is necessary; but we 
oppose the cramming method of teaching), but should also carry out dialogues of all 
kinds to discuss questions with the students on an equal basis. Not only school 
teachers, but progressive elements, experts, leaders, people returning to China from 
abroad, and foreigners who are working in China can all be invited to give lectures. 


To successfully conduct positive education, students and young teachers should be 
Organized to participate in social practice so as to better know the country's concrete 
conditions. Many places have done this, and through social practice, students' ideas 
have rapidly become more realistic and correct. Another method is to let students 
educate themselves. Beijing carried out the consultant activities for the economic 
structural reform, and university students were mobilized to answer various questions 
posed by the residents in the streets. Originally, some students regarded themselves 
as radicals in reforms, but when they were asked to explain reform, they found that 
they did not really understand many things and needed to study the documents about 
reform. After studying the documents, they sometimes still could not clearly answer 
the questions. Thus, they felt that they should settle down to seriously study the 
party's policies for reform and realized that reform is indeed not easy. In addition, 
some students also produce TV dramas, and which they themselves acted and directed. 
[paragraph continues] 
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I have watched a number of such programs and found that they are quite good. In the 
dramas, they expressed some correct ideas rather than propagating the bourgeois values 
and outlook on life. It is necessary to let students educate themselves and enhance 
their ideological consciousness through such activities. 


Of course, positive education does not exclude necessary and proper criticism, and does 
not mean that the viewpoint of bourgeois liberalization should not be criticized. 
Positive education should be directed at actual problems in people's minds and should 
be able to help solve these problems. Then, it is inevitable that the influence of the 
erroneous viewpoint of liberalization among the people will be touched. In-depth 
positive education will inevitably criticize the viewpoints of bourgeois liberalization 
and will analyze why such viewpoints and arguments are wrong. Therefore, we should 
continue to write articles to explain the four cardinal principles and to criticize the 
viewpoints of bourgeois liberalization, and this should not be relaxed. Such articles 
must be fully convincing rather than simplistic, and should be written according to 
higher standards and requirements. 


Positive education does not exclude necessary criticism, especially the criticism of 
different kinds of Western thought. We are opening up, so we certainly will introduce 
different sorts of Western academic thought to our country. Some is of historical 
value and some can be used for reference for the present. In the past, we introduced 
some Western thought; in the future, we will selectively introduce some famous Western 
academic theories and thought in a planned way. However, at the same time, it is more 
important to use the Marxist viewpoint to analyze, assess, and criticize them. We have 
not made sufficient efforts to do this (this work is never easy, and it is necessary to 
invite experts, who have the conditions to cooperate in doing this). In a word, some 
things may be useful and other things may not be. If we do not conduct analyses and 
give guidance, then we will not be able to absorb the useful things and will accept the 
wrong things too quickly. So we should make more efforts in the work of analysis, 
commentary, criticism, and guidance. 


We should correctly understand the spirit of Comrade Zhao Ziyang's speech. This speech 
in no way means that our struggle against bourgeois liberalization has come to an end. 
It does not mean that at all. Instead, it requires us to carry out the struggle 
against bourgeois liberalization more solidly and more effectively, to further develop 
the positive experience of not staging any political movement, relying on positive 
education, and carrying out necessary and correct criticism to solve problems in 
people's minds, which we have developed since the 3d Plenary Session. 


THIRD, I WOULD LIKE TO TALK ABOUT THE ISSUE OF STRENGTHENING PROPAGANDA FOR REFORM. 


We put forth this issue first because we must make preparations for the 13th party 
congress. The party congress will be convened in October, only 4 months away. The 
central task of the 13th party congress is to speed up reform. Therefore, we should 
step up publicity on reform. Second, after we opposed bourgeois liberalization, some 
erroneous opinions and confused ideas of showing a doubtful and reserved attitude 
toward reform and opening up appeared among some people. If we do not stage a 
propaganda offensive against these things, this will be unfavorable to the development 
of reform. [paragraph continues] 
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Comrade Deng Xiaoping said that the struggle against bourgeois liberalization must not 
affect reform and opening up; reform will not only be carried on, but will be further 
speeded up. Therefore, we will give more publicity to our achievements in practical 
and theoretical development, to the socialist character of reform, to the correctness 
and stability of the existing policies, to the necessity of further deepening the 
reform, to the long-term, complicated, and arduous nature of the reform, and to the 
combination of economic development and economic reform so as to help people understand 
that reform is the fundamental way to make China's economy prosper. 


Our propaganda for reform should also ensure higher quality and should be an effective 
influence on people's minds. The masses and cadres agree with reform. Since the 3rd 
Plenary Session, the changes in our country and the achievements in all aspects are 
apparent to all people, and no one can obliterate this. However, on some concrete 
issues, people have different opinions. So, we should direct our propaganda work at 
these controversial issues and the points that people may not understand. Among other 
reasons, the appearance of such differences may be attributed to two causes. 


First, reform has caused, and will cause, changes in people's interests, and this will 
bring about various problems in people's minds. In general, reform will bring benefit 
to the general public. This is already a fact. Reform in the past few years has 
brought substantial benefit to peasants, workers, and intellectuals, and this benefit 
is much greater than that gained during the previous few decades. However, in the 
course of reform, not every person can gain the same benefit at the same time. It is 
inevitable that some people gain more benefit ahead of other people, and some people 
gain less benefit, or gain benefit later than others, or even lose some benefit. So it 
is natural for people of the second category to complain. On the issues concerning 
wages, income differences, and prices, people air various opinions, and this is related 
to the adjustment of interests. Such questions should be answered concretely one by 
one, and we should make it plain that many questions can only be solved through further 
reforms. 


Another reason, at a deeper level, is the issue concerning the nature of the reform. 
Some people are not really sure whether our ongoing reform is socialist or capitalist 
in nature. It is certain that our reform serves the purpose of building socialism. 
However, there are still many confused and incorrect viewpoints about socialism and 
capitalism. There may be such questions as follows: 


First, some reform measures we have adopted are in line with the common law that 
governs socialized mass production and the commodity economy, and such measures are 
applicable to both socialism and capitalism, such as the application of the market 
mechanisms and so on. Under certain conditions, such things are also favorable to our 
socialist construction. People often have doubts and questions about things that 
originally existed in capitalism and that can now also be used to serve socialism. 
They are used to regarding these things as symbols of capitalism and think that if we 
also adopt such things, we will become capitalists. This is not true. Under certain 
conditions, these things will not affect the socialist character of our society. 


Second, we have found that we must change something that we previously regarded as an 
intrinsic and indispensable feature of socialism. Part of our previous practice, such 
as the highly centralized planning system, was copied from the Soviet Union. 
{paragraph continues] 
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Such things were created in the Soviet Union under some special historical conditions, 
and the Soviet Union itself is now also reforming them. To build socialism, we can 
adopt one method under special conditions and turn to another method as the conditions 
change. The changes in methods do not mean that we will give up socialism. We change 
a method only because it is no longer favorable to the development of the productive 
forces; and we adopt another method because it is more favorable to the development of 
the social productive forces and is more effective in building socialism. 


Third, because we are now still situated in the initial stage of socialism, and we 
cannot require things to be completely pure. In general, no social form is completely 
pure. In feudal society, the vestiges of the slave system remained for a long time. 
In the late period of feudal society, the seeds of capitalism appeared. In the 
capitalist countries, there are also some feudal things. It is all the more impossible 
to make things completely pure in socialist society, especially in the initial stage of 
socialism. In the matter of ownership, we can only hope that public ownership holds a 
dominating position and should not hope that all economic units be completely in the 
form of public ownership; in the matter of distribution, similarly, we should not hope 
that things are completely in line with the principle of earnings being determined by 
people's work contributions. We should allow some non-socialist economic elements and 
some non-socialist distribution forms to exist within certain limits, and should guide 
them to serve the development of the socialist economy. This does not mean that we are 
practicing capitalism. 


Things mentioned above chow that various problems in people's minds can be divided into 
two categories, with one deriving from the adjustment of interests and the other 
deriving from people's understanding of socialism and capitalism. Indeed, we have to 
break through many ossified viewpoints to solve these problems. In fact, Marx and 
Engels did not make much exposition on the issue of how to build socialism. Engels did 
say that socialism is not something fixed and invariable He said that we could not yet 
answer the question of how distribution should be handled in socialism, when they 
actually started practicing socialism. Marx and Engels pointed out the principles and 
the orientation for socialism, and people of later generations would have to solve the 
issue of how to concretely build socialism through their practice. However, for a long 
time in the past, we regarded the practice copied from the Soviet Union as the sole 
model of socialism and thought that we had to adhere to this model in both theory and 
practice in order to build socialism. Of course, we also made some creations, but they 
were something more "leftist.'' There was a long-standing habitual force, by which 
people were inwittingly shackled, but people still regarded themselves as correct. 
This was not surprising, just as it is no wonder that some people are now influenced by 
the viewpoints of bourgeois liberalization. We uphold that truth should be sought from 
facts, people's minds should be emancipated, and outmoded ideas should be discarded. 
When we listen to a different viewpoint, we should not first shake our heads, but 
should first think about whether our own viewpoint is correct and whether the other 
people's viewpoint is reasonable. We should allow various viewpoints to be aired 
through full argument and should encourage realistic debates between different 
viewpoints. With the development of practice, various viewpoints will be tested, and 
people holding different viewpoints will gradually reach the same understanding. 
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HONG KONG JOURNAL DISCUSSES CPC LEADERSHIP CHANGES 


HK170711 Hong Kong PAI HSING in Chinese No 150, 16 Aug 87 p 3 


[Article by PAI HSING correspondent: "Zhao Ziyang Refuses To Serve as General 
Secretary" ] 


[Text] Deng Xiaoping is now playing a game of keeping the political balance in 
Beidaihe. Although he seems rather relaxed, his smug calculations for the 13th Party 
Congress have not turned out as he wished. Not only do differences exist inside the 
reformist faction on the political structural reform and the personnel arrangements, 
but the conservative faction headed by Peng Zhen is also being aggressive in forcing 
their scheme upon Deng so as to seize every possible position. 


The last issue of PAI HSING published reports from Beijing and New York about the 
struggle over personnel arrangements in Beidaihe, mainly the confrontation between Deng 
Xiaoping's plan and Peng Zhen's plan. The sole objective of Deng's plan was 
“rejuventation" -- removing all conservative veterans together with Deng himself from 
official positions, with Deng remaining the "de facto leader." Peng Zhen is not 
satisfied with this plan. He tried to boost Deng to the throne of party chairman, then 
he, as well as Li Xiannian and Chen Yun, would be able to become vice chairmen of the 
party. 


However, Deng Xiaoping is not willing to be party chairman, because this does not 
conform with his general principle of "“rejuventating" the leadership. In addition, 
Peng Zhen's plan is not favorable to the implementation of his policy. Against thi- 
background came Zhao Ziyang's plan. 


Zhao Ziyang Still Wants To Be Premier [subhead] 


On the matter of appointing the general secretary, Deng insists that Zhao Ziyang should 
be made general secretary, but from the very beginning, Zhao has indicated that he has 
no interest in taking this position. Zhao's advisers also steadfastly oppose his being 
shifted from the government to the party. When speaking to reporters at the Beijing 
airport before he left for a visit to Eastern Europe, Zhao still indicated that his 
personal wish was to be premier rather than general secretary. This is not only 
because Zhao can handle the premier's job with ease as he has rich experience and this 
job is better suited to his pragmatic character, but also because he really does not 
want to act as a puppet head of the party. As PAI HSING reported in its previous 
issue, a party general secretary is just a "daughter-in-law" who has to obey many 
"mothers-in-law" in the party leadership, and even Hu Yaobang could not successfully 
play such a role and was forced to step down. When Peng Zhen's plan was not accepted 
by Deng, Zhao thus put forth his scheme after consulting his advisers. 


The brain trust to Zhao Ziyang drafted a scheme for the structure of the party central 
leadership after the 13th Party Congress. According to this scheme, there will be no 
general secretary, and his function would be replaced by the collective leadership of 
the Standing Committee; and the Secretariat would be responsible to the Standing 
Committee and take charge of routine work. Zhao proposed this scheme to the 5-member 
preparatory group for the 13th Party Congress. 
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Does Peng Zhen Want To Be State President? [subhead] 


It seems that Li Xiannian will certainly retire from the position of state president. 
Who will succeed him? The reformists hope that Yang Shangkun will take over this 
position, but Peng Zhen would also like to be state president and give up the position 
of NPC Standing Committee Chairman. The reason for Li Xiannian's retirement is his 
poor health. Now, Peng Zhen and his followers point proudly to Peng's good health, and 
they uold that Peng is more fitted for the work of “receiving state credentials." 


Deng Xiaoping knows that he must make some arrangements to suit the conservatives to 
reach a satisfactory balance at the 13th Party Congress, otherwise they will not let 
the matter drop. Although the state presidency is just a powerless position, the 
person in this position is still rather satisfied as he acts as the head of state. In 
the power struggle of the top leadership, Peng Zhen has demonstrated his extensive 
influence. To achieve the cooperation of the conservatives at the 13th Party Congress, 
it is first necessary to satisfy Peng Zhen. 


For another important reason, Deng Xiaoping hopes that Peng Zhen will not continue to 
hold control of the NPC Standing Committee, which is now the supreme power organ 
according to the Constitution and will play a greater role after the separation of the 
party from the government. It is better to raise Peng to a position half a level 
higher so that he will give the NPC Standing Committee chairmanship to another person. 
According to Deng Xiaoping, the rejuvenation of the leadership is not limited to the 
party, but should also be realized in the government. The NPC and its organs will be 
the most important link of the government. It will certainly be good if Peng Zhen, as 
a major obstacle, can be removed from this link. However, it has still not finally 
been decided to make Peng Zhen state president. 


Who Will Be Chairman of the Central Military Commission? [subhead] 


Deng Xiaoping himself originally planned to resign as Central Military Commission 
chairman and remain chairman of the Central Advisory Commission. However, after he 
expressed this idea, not everyone who supported Deng agreed with it. Yang Shangkun 
first expressed his disagreement. Originally, Deng wanted Yang to be chairmar of the 
Central Military Commission, but Yang said that he would not be able to firmly control 
the Army. Other military leaders also disagreed with Deng's plan to resign from the 
Central Military Commission. They listed the following reasons: 1) The reorganization 
of the Army has not been accomplished; 2) the system of military ranks has yet to be 
restored; 3) there are still many problems in national defense; and 4) it is still hard 
to prevent partial wars in the world. Therefore, the chairman of the Central Military 
Commission must not only be able to command the Army in war, but must also have 
political insight and be able to control the overall situation. They hold that in the 
party, only Deng can competently handle this heavy mission. 


In these circumstances, Bo Yibo also took a posture of actively supporting Deng, and 
tried hard to persuade Deng to continue to be chairman of the Central Military 
Commission. Then, who will be chairman of the Central Advisory Commission? It seems 
that only the current vice chairman Bo Yibo could advance to this position. Then, the 
two factions will both gain something. 


Recently, a Chinese delegation made a secret visit to Washington to discuss defense and 
diplomatic issues with the U.S. Government. One of the delegation members said that 
Zhao Ziyang would continue tq be premier after the 13th Party Congress. [paragraph 
continues ] 
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He was asked who would then become general secretary. He answered that there may not 
be a general secretary at all. This indirectly proved the information about Zhao's 
plan learned by the PAI HSING correspondent. 


Does Zhao's Plan Include More Details? [subhead] 


Through detailed investigations, the PAI HSING correspondent has learned some details 
of Zhao Ziyang's plan: 


First, removing the post of general secretary from the party leadership structure. 
(This comes into line with Peng Zhen's idea. Originally, Deng Xiaoping did not agree 
with that. However, as Zhao Ziyang again and again expressed his unwillingness to be 
general secretary, Deng finally had to accept this point.) 


Second, maintaining the party central Secretariat as an organ for handling routine 
work, and it will not bear major responsibilities. 


Third, removing the Political Bureau from the party central leadership structure, and 
only maintaining a Standing Committee above the party Central Committee. The Standing 
Committee would be responsible for making major policy decisions for the party and 
government, and would exercise collective leadership. The Secretariat will be subject 
to its leadership. 


Fourth, Deng Xiaoping will continue to be chairman of the Central Military Commission, 
and Zhao Ziyang will continue to be premier. 


This scheme will prevent the trouble caused by the contention for seats in the Standing 
Committee of the Political Bureau, and also sidestep the party Constitution stipulation 
that the chairman cf the Central Military “ommission (Deng Xiaoping) must be a member 
of the Standing Conimittee of the Political Bureau. 


However, Peng Zhen and his company have opposed the removal of the Political Bureau 
from the leadership structure. They say that without the Political Bureau, the 
leadership structure will be too similar to that of the KMT, which also sets a Standing 
Committee directly above the Central Committee to decide the major policies for the 
party and state. Zhao Ziyang and his company hold that this is not a problem; instead, 
it narrows the gap between the CPC and the KMT, and will be favorable to the future 
"reunification." More importantly, the new leadership structure will shake off the 
Soviet model of setting up a Political Bureau and a Standing Committee of the Political 
Bureau. Thus, Zhao's scheme can be described as one that is "closer to the KMT model 
and farther away from the Soviet model." 


The game of keeping political balance in Beidaihe covers a wide area. Outsiders are 
most interested in the personnel arrangements. When will things finally be decided? 
According to sources in Beijing, final results will not be achieved until the end of 
August. Before that, no one can say who will get the upper hand. 


Also, among other personnel changes, the Deng-Zhao faction may also make some changes 
among the diplomats. The most important change will be the recall of Han Xu, the 
ambassador to the United States, and the appointment of Zhu Qizhen, the current vice 
foreign ministe: in charge of American affairs, as Han Xu's successor. 
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MINISTRY RELIEVES 12 BUREAU HEADS OF POSTS 


HK170804 Beijing CHINA DAILY in English 17 Aug 87 pi 
[By Qu Yinpu] 


{Text] After a four-month survey among its staff, 12 bureau heads in the Ministry of 
Urban and Rural Construction and Environmental Protection have been transferred from 
their positions and 16 former section chiefs will replace them, said Chen Liming, an 
official of the ministry. 


"The 12 ex-bureau heads, aged between 46 and 58, are thought to have been either 
incompetent, umenthusiastic about their work or in poor health, according to the 
survey," Chen said. 


To judge whether its leaders were competent, the ministry issued a form listing 1% 
questions. Workers were asked about the achievements or failures of a leader, his 
ability at work and his decision-making powers, also his talent for choosing the right 
person for a job. Then the staff workers of the ministry were asked to grade the 
leader. The results decided if he could stay on in his position. 


The survey began on February 25 with questions about Ye Rutang, the 4/--yezr-old 
Minister himself. 


The Organization Department of the Chinese Communist Party Central Committee sent a 
representative to help in evaluating 6 top leaders of the ministry, including Ye. Then 
the survey went on to examine the work of 131 of the ministry's bureau heads. 


The results of the survey showed that employees thought ov~: 90 percent of bureau heads 
were "competent" or "fairly competent," and 21 were praised highly. The 10 bureau 
heads found to be "incompetent" were removed from leading positions. Two were reduced 
to a lower grade and their salaries were also reduced, said Chen. 


The main obstacles to the personnel reform came from the leaders to be removed from 
office, the tradition that "a leader cannot be transferred from his position unless he 
has committed serious mistakes," and some bureau heads' seeking “protection” from the 
ministry leaders, Chen said. However, the leaders broke with tradition and refused to 
offer protection to anyone. They finally had friendly talks with the bureau heads who 
were to be removed. Most of them accepted the decision without complaint. 


Liu Xuehai, 56, the former head of the Bureau of Office Affairs said after being 
removed from his position that he would continue working hard to help the new leader of 
the bureau. 


Chen Liming told CHINA DAILY that before taking their new jobs the 16 former section 
chiefs will attend a training class, beginning in September, to learn how to manage 
bureau affairs. 
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CPPCC MEMBERS VISIT HEILONGJIANC PROVINCE 4-14 AUG 


SK150513 Harbin Heilongjiang Provincial Service in Mandarin 0900 GMT 14 Aug 87 


[Text] The 16-member observation delegation of members of the National CPPCC Committee 
from Hong Kong and Macao, including (Wu Honglei) and (Sit: Hui), successfully concluded 
their observation and tour of the province and left Harbin City by plane for Hong Kong 
on the afternoon of 14 August. 


The delegation led by (Wu Honglei), with (Situ Hui) as its deputy leader, arrived in 
the province on 4 August. Accompanied by Wang Zhao, chairman of the provincial CPPCC 
Committee; Guo Shouchang and Li Min, vice chairmen of the provincial CPPCC Committee; 
and (Feng Shoutian), vice chairman of the Harbin City CPPCC Committee, they paid a 
10-day visit to Daqing City, Yichun City, the Taoshan Forestry Administration Bureau, 
and Harbin City. On the afternoon of 11 August, all members of the delegation visited 
the memorial hall of northeast martyrs and laid a wreath before the statue of martyr 
(Zhao Yiman). 


ULANHU RECEIVES MARTYRS' FAMILY MEMBERS 


SK170401 Hohhot Nei Monggol Regional Service in Mandarin 1000 GMT 15 Aug 87 


[Excerpt] On the afternoon of 15 August, Chinese Vice President Ulanhu, accompanied by 
Zhou Rongchang, Standing Committee member of the autonomous regional party committee 
and director of the Organizational Department; and (Zhang Hangong), vice governor of 
the autonomous regional People's Government; cordially received the widows of veteran 
comrades, who had made marked contributions to the revolution and construction of the 
region, at the Xincheng Guesthouse in Hohhot City to express appreciation to them on 
behalf of the people throughout the country. 


During the reception, Vice President Ulanhu cordially shook hands one by one with the 
widows and carefully inquired about their health and livelihood and the state of their 
children. He stated: Your folks made marked contributions to the region's 
revolution. During the revolutionary period, they were assisted by you. Therefore, 
all of you are qualified to share the contributions to the region's victory and to be 
called virtuous wives. From ancient times to the present, every revolution has been 
paid for with sacrifice. As Chairman Mao said: One's death may be weightier than Mt 
Taishan or lighter than a feather. Your husbands devoted themselves to the revolution, 
the emancipation of the people, and national liberation. Thus, their death is 
weightier than Mt Taishan and the people will remember them forever. 


During the reception, Comrade Ulanhu also enjoined Zhou Rongchang and (Zhang Hangong) 
to make suitable living arrangements for the widows of these veteran comrades and to 
pass his regards on to other comrades who could not attend the reception. The 
participating comrades appreciated his concern and wished him good health and long life. 


After the reception, Vice President Ulanhu had a group photo taken to mark the 
occasion. [passage omitted] 
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VICE PRESIDENT JLANHU VISITS HOMETOWN 12 AUG 


SK150304 Hohhot N.i Monggol Regional Service in Mandarin 1000 GIT 14 Aug 87 


[Excerpts] On 12 August Chinese Vice President Ulanhu returned ti his hometown, which 
he had left many years ago, to cordially visit the elders, brethren, and his relatives 
there and to inquire about the livelihood and production of the local masses by showing 
careful concern. 


During his visit, Vice President Ulanhu told the cadres and masses who welcomed him 
that a good job should be done in realizing unity among various nationalities and that 
only with good national unity can we better carry out our cause. He urged the local 
people to make sustained efforts to build the hometown to a better extent. [passage 
omitted] 


At 1100 that day, when the veteran com ade, accompanied by leading personnel of the 
regional organs, including Bu He, (Zhang Shangong), and Yun Zhaogvang, arrived in the 
(Kabusai) village, they were warmly welcomed by the folks who presented bouquets and 
warmly applauded. [passage omitted] 


During his visit, he was happy to view the exhibit on the banner's construction 
achievements, and happily posed with the villagers for a group photo to mark the 
occasion. When he saw many villagers around him to welcome him with applause, he said 
with feeling, "The folks want to see me, and I am happy to see you"; and "I will come 
to see you again during the 50th anniversary of the founding of the region." Upon 
leaving the village by car, he waved a long goodbye to the masses and loudly said 
goodbye the folks seeing him off. 


SONG JIAN WINS INTERNATIONAL MATHEMATICS AWARD 


9W150606 Beijing XINHUA in English 0552 GMT 15 Aug 87 


(Text! Beijing, August 15 (XINHUA) -- Song Jian, noted Chinese specialist in 
cybernetics, has won Albert Einstein Award from the International Association for 
Mathematical Modelling. 


This was announced at the sixth international conference on mathematical modelling held 
at Washington University, St. Louis of the United States from August 4 to 7. 


In a telegram to the Beijing Institute of Information and Control, the association says 
it bestows Albert Einstein Award, in highest award, upon Song Jian for "his signal 
accomplishments in science and in mathematics and for his forward looking leadership in 
the scientific community, with special reference to his pioneering works in the optimal 
control of population." 


The International Association for Mathematical Modelling, an interdisciplinary academic 
organization, holds its annual meeting every three years, attended by noted scientists 
in the fields of engineering, economics, biology, medical, environmental, social and 
other sciences. 
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Song Jian, now a state councillor and minister in charge of the State Science and 
Technology Commission, l:ctured at Washington University in 1981 and published his 
article about stability of population system and critical fertility rate in the 
association's journal “Mathematical Modelling”. 


Song is also the co-aui.ior of “Population System Control” "Population Control in China 
—- Theory and Application". The former was published in China ance latter in the United 
States. 


DENG YINGCHAO MEELS NATIONAL, FOREIGN SCHOLARS 


OW141719 Beijing XINHUA in English 1452 GMT 14 Aug 87 


[Text] Beijing, August 14 (XINHUA) -- Senior Chinese leader Deng Yingchao met Chinese 
and foreign scholars and experts attending an academic seminar sponsored by the Taiwan 
Fellow-Students Association here today. 


The 83-year old chairperson of the National Committee of the Chinese People's Political 
Consulative Conference congratulated the scholars and experts on their seminar, 
saying: “Your seminar was proceeding very well. I appreciate that you have discussed 
subjects involving not only science but also the reunification of the motherland. 
These have indicated your patriotism." 


The Taiwan Fellow-Students Association consisting of experts from Taiwan who went 
abroad to study and came to serve the mainland has been holding annual academic 
seminars duing summer since 1984. Foreign scholars and experts are invited to attend 
the annual seminar. 


Special topics discussed at this fourth seminar which has just closed included 
“management of modern enterprise,” “environmental protection" and "reunification of the 
motherland." 


LU DONG STRESSES QUALITY CONTROL OF PRODUCTS 


0W142322 Beijing XINHUA Domestic Service in Chinese 1023 GMT 14 Aug 87 
[By reporters Li Niangui and Li Xiaolin] 


[Text] Dalian, 14 Aug (XINHUA) -- Lu Dong, minister in charge of the State Economic 
Commission, emphasized: In order to promote technical progress in existing 
enterprises, a task of prime importance is to improve the quality of their products. 
The quality of products is a fundamental matter concerning whether or not an enterprise 
can survive and develop in the course of competition. Lu Dong said this during a 
recent discussion with the responsible persons of some ent. rprises in Dalian. 


CHI 17 Aug 87 K 18 CHINA 
NATIONAL AFFAIRS 


During the discussion, Lu Dong put forward some specific demands for improving the 
quality of products: 


-- Great efforts should be made to popularize international standards. We must 
persistently popularize international standards to raise the quality level of our 
products. We should strive to make 40 percent or so of our major industrial products 
reach the advanced international level of the late 1970's by the year 1990. 


-- It is necessary to firmly popularize the practice of quality control. The most 
effective way to establish an overall quality guarantee system is to institute the 
system of responsibility for quality. Some 1,300 large and medium-sized enterprises 
made very good achievements in quality control last year. Some 1,700 other large and 
medium-size enterprises began overall quality control this year. If quality control is 
practiced by approximately 1,500 more enterprises each year in the next 3 years, we 
will be able to basically establish a quality control system in all large and 
medium-sized enterprises by the year 1990. At the same time, we should also set in- 
action a large number of small enterprises, collective enterprises, and rural 
enterprises to bring about a great improvement in the quality of products. 


-~- Products of poor quality must be resolutely rejected. This is an effective way to 
guarantee the good quality of products. Factory directors must personally take a hand 
in directing the quality control work. We should improve quality examination agencies 
and assign conscientious and responsible management personnel, technicians, and veteran 
workers to do technical supervision work. At the same time, we should improve 
metrological work, train more metrologists, and procure more metrological equipment. 


-- We should establish a strict state supervision and spot check system. Supervision 
and spot checks should be conducted not only by the state, but also by provincial, 
municipal, and autonomous regional authorities. We should also study the feasibility 
of stationing government quality control supervisors in factories. At present, we 
should first conduct experiments in selected enterprises and then popularize the 
practice gradually. 


Lu Dong also pointed out: In the final analysis, we should build a contingent of 
workers and staff members who have lofty ideals, moral integrity, education, and a 
sense of discipline, if we are to promote technical progress in enterprises and improve 
the quality of their products. We should strive to foster a spirit of pioneering, 
self-reliance, working hard, and studying hard among the workers and staff members. We 
should make great efforts to train workers and establish a strict training system. 
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RENMIN RIBAO VIEWS REFORM PRACTICE, PART II 


HK141101 Beijing RENMIN RIBAO in Chinese 3 Aug 87 p 5 


[Article by Liu Guoguang (0491 0948 0342): "Carry Forward the Marxist Economic Theory 
During the Practice of Reform -- Part II"'] 


[Text] Confirming That the Operating Mechanism of the Socialist Economy Does Not Mean 
Only Regulation by State Plan, but Means a Combination of Both Regulation by State Plan 
and Market Regulation [subhead] 


Before the 3d Plenary Session of the 11th CPC Central Committee, which was held in 
1978, the generally accepted concept of the operating mechanism of our country's 
economy had been: The socialist economy can only be a planned economy and the 
operation of the socialist economy can only be placed under the regulation of the state 
plan while the commodity economy and the market regulation are considered to be 
capitalism. As a result, at that time, the antithesis between the planned economy and 
the commodity economy as well as the antithesis between the state plan and the market. 
The reform practice in China over the past 8 years has completely smashed such a 
concept. 


Superficially, the view that believes a socialist economy is antagonistic to both 
commodity economy and market regulation conforms with the Marxist theory. However, in 
reality, this view does not conform with the demand of the development of scientific 
socialism in the contemporary practice of socialist countries. It is true that 
socialism as devised by Marx and Engels treats the whole of society as a big factory, 
in which the entire social labor, economic resources, and social products are 
distributed according to a unified plan. And there are no such things as market 
mechanism, commodities, and currencies in that big factory. Besides possessing highly 
abstract characteristics, this idea of Marx and Engels was based primarily on a 
high-degree development of the productive forces, a high-degree socialization of the 
production process, and on the premise that the social economic development had already 
experienced the period of advanced commodity economy. When socialism is built on a 
basis which lacks the abovementioned conditions, especially during the initial stage of 
the development of socialism, if we mechanically copy the classical works of Marx and 
Engels, we will only end by idealizing the specific, complicated, changing, and 
realistic economic process. Moreover, because of the strong influence of the natural 
economy, our actions would superficially accord with the theories of Marx and Engels, 
but would actually carry out the transformation of the social economy according to the 
traditional methods we use in the natural economy. As a result, we would convert 
socialism into a form which is immature and coarse. Therefore, at the present stage of 
socialism, especially during the initial stage of socialism, we should introduce into 
our economy the new concept of market mechanism, develop the commodity economy, and 
establish the operating mechanism of the socialist economy, which will organically 
combine both the planned economy and the commodity economy and organically combine both 
planned regulation and market regulation in light of the present level of the 
development of the productive forces, conforming to the demand of the development of 
the social productive forces and on the premise of retaining and perfecting planned 
regulation. This is a basic conclusion drawn from the practice of the socialist 
economic construction of our country. 
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As far as the history of the development of various theories is concerned, during the 
30 years before our reform was started, economists in our country had had numerous 
discussions on questions concerning the role played by the law of value in the 
socialist economy and had proposed many good and valuable ideas. For example, Comrade 
Sun Yefang once put forward the famous theory of "basing the plan and statistics on the 
law of value"; Comrade Gu Zhun had once put forward ideas which were very similar to 
those of the "market regulation"; and "automatic regulation"; other comrades had also 
put forward a lot of useful and valuable views. However, it was a pity that these 
ideas and views had either been criticized as "revisionism" or been deliberately 
ignored. As a result, the dominating view in theoretical circles during that period 
was still the view of setting the commodity economy against socialism and setting the 
state plan against the market regulation. In the early works of Comrade Sun Yefang, we 
can read the following expositions: "The difference between the socialist economy and 
the capitalist economy lies in that in the socialist economy, the state plan has 
replaced the market regulation and planned distribution has_ replaced _ the 
transactions." From this, we can see how deeply the view of setting the state plan 
against the market regulation was rooted in the minds of the economic theoretical 
workers in the past! In China, it was only after the 3d Plenary Session of the llth 
CPC Central Committee that the view of setting the state plan agai:ust market regulation 
was smashed and the view that the state plan and market regulation can be organically 
combined was resolutely put forward. After some 4 or 5 years of discussions, all the 
comrades gradually reached a unanimous understanding on this question. As a result of 
that discussion, the 3d Plenary Session of the 12th CPC Central Committee passed the 
"Decision of the CPC Central Committee on Reform of the Economic Structure," which 
clearly reaffirms: The socialist economy "is the planned commodity economy which is 
based on the system of public ownership" and points out that "the implementation of the 
planned commodity economy should not be set against the application of the law of value 
Or against the development of the commodity economy. The implementation of the planned 
commodity economy, the application of the law of value, and the development of the 
commodity economy do not repel one another, but are an organic unity. Therefore, it is 
wrong to set them against one another."' The "Decision of the CPC Central Committee on 
Reform of the Economic Structure" has for the first time smashed the ossified view 
which had long dominated the relations between planned economy and commodity economy 
and the relations between the state plan and market regulation and clarified the target 
to be met in terms of the operating mechanism by the reform of the economic structure 
of our country, namely the target of organically combining planned regulation with 
market regulation. This is an epoch-making step in the development of China's economic 
and reform theories. 


To reaffirm that the socialist economy of our country is "the planned commodity 
economy'' is of important theoretical significance in the following three ways: 1) It 
has distinguished the socialist economy from the dispersed and self-sufficient natural 
economy. This means that in building socialism in China, our primary task is to 
thoroughly shake off the influence of natural economy and overcome the concept of the 
self-sufficient and closed natural economy by advocating the concept of the socialist 
commodity economy. This is because the traditional force of the natural economy is a 
major obstacle to the development of our social productive forces. 2) It has 
distinguished the socialist economy from the product economic zones of the future 
society, in which there is an abundance of materials and goods. At present, the 
productive forces of China have not yet been fully developed, products are still in 
short supply, and our planning technology and planning methods are still very 
backward. So we cannot jump from the period of the commodity to the period of building 
the product economy. It is unrealistic to build the product economy in the environment 
of the natural economy. [paragraph continues] 
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If we build the product economy in the environment of the natural economy, we will only 
be able to build a traditional and concentrated planned economy, characterized by the 
supply system of military communism, embodying the concept of concentration, the 
concept of material in kind, the concept of closedness, the concept of equalitarianism, 
and so on in the economic regulation and economic operation of our country. As a 
result, it would be almost impossible for us to exploit the superiority of socialism. 
3) It has distinguished the socialist economy from the unplanned commodity economy of 
capitalist society. The commodity economy can be divided into two forms: one is the 
anarchical commodity economy and the other is the planned commodity economy. After 
over 30 years of development, China's socialism has accumulated a lot of experience in 
terms of planned management. We should not treat this experience as ossified because 
some of this experience will be very useful to the building of the planned commodity 
economy once it has been perfected. We should also learn the useful experiences of 
Western countries in developing the commodity economy. However, we should only copy 
those experiences which are suitable to China and should not mechanically transplant 
the entire anarchical commodity economy of Western countries to China. In a word, the 
purpose of our reform is to strengthen the planned guidance and the macroscopic control 
and establish a planned commodity economy with Chinese characteristics while developing 
the commodity economy and making use of market mechanisms. These three aspects of the 
theoretical significance of reaffirming that our country's socialist economy is the 
“planned commodity economy" also put forward the following three tasks for China's 
economic development: 1) to shake off the tradition and influence of the natural 
economy from our economic organism; 2) to prevent a premature leap from the period of 
the commodity economy to the period of the product economy; 3) to eliminate the 
influence of the free economics of the Western capitalist world. Our practice has 
proved that in the absence of an explicit goal for the development of our economy, we 
would inevitably adopt one economic pattern or another and take a roundabout course. 
For this reason, we should resolutely take the road of the planned commodity economy. 


In putting forward the concept of the "planned commodity economy" and reaffirming the 
organic combination between the state plan and the market regulation, we are bound to 
come across the question of how to understand the concept of the state plan and the 
concept of market regulation. As far as the state plan is concerned, in the past, 
there were three concepts: i) The state plan can only be a mandatory plan. This idea 
came from Stalin, who once said: "The state plan is neither a prediction nor a 
suggestion, but a mandate". 2) The state plan should consist of all the aspects and 
details of the national economy, including the macroscopic control and the microscopic 
control. This idea stemmed from the one-sided understanding of the view of Marx and 
‘Lenin on treating society as a syndicate and a big factory. 3) The main method for 
implementing the state plan was the establishment of the system of setting production 
quotas in kind and the system of carrying out direct and planned distribution. All 
these were the result of the influence of the theory of natural economics. Along with 
the reform of our country's planning structure, the abovementioned three old concepts 
have been transformed into three new concepts: 1) The implementation of planned 
management does not necessarily mean the implementation of a mandatory plan because it 
can also mean the implementation of a guidance plan. During the reform, efforts should 
be made to gradually reduce the number of mandatory plans and increase the number of 
guidance plans. After the reform, the bulk of state planning should be guidance 
planning. The plans which can be organically combined with market regulation are the 
guidance plans. 2) State planning cannot encompass everything and generally does not 
need to specify the concrete details of the microscopic economic activites. [paragraph 
continues ] 
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State planning is mainly responsible for organizing the macroscopic economic balance 
and coordinating the microscopic economic activities according to the law of the 
market. 3) In realizing the state plan, it is not necessary to establish the planned 
production quota system and establish the system of setting production quotas in kind. 
Instead, efforts should be made to make more use of such economic parameters as 
economic policies, price, taxation, interest rates, exchange rates, and so on to 
coordinate the economic activities. Thus, according to the new concept that state 
planning should be organically combined with market regulation, the meaning of the 
state plan has been changed so that the contents of the state plan should also 
gradually be updated. 


Under the influence of the new concept of the "planned commodity economy," the meaning 
of market regulation has also been changed. In the past, we thought that in the social 
economy, only consumer goods were commodities. And in practice, only those consumer 
goods which were not rationed according to coupons were placed under the control of the 
law of market; the means of production were not considered to be commodities. 
Therefore, the means of production could not enter the market. The funds, technology, 
labor, real estate, and other essential factors of production were completely excluded 
from the market field. Since the reform began, along with the expansion of the scope 
of market regulation under the guidance of the state plan, the concept of market has 
also gradually expanded. Nowadays, not only consumer gocds but also the means of 
production are considered commodities and more and more consumer goods and means of 
production have entered the market. Not only have consumer goods and the means of 
production now been recognized as being capable of forming their own markets but funds, 
labor, technologies, real estate, and other essential factors of production have also 
been recognized as being capable of forming their own markets. Although we still need 
to discuss a lot of questions concerning the nature and restrictions on the scope of 
the market of the various essential factors of production, the putting forward of the 
new concept on establishing and perfecting the socialist market system, including the 
establishment and perfection of the commodity market and the market of various 
essential factors of production, is undoubtedly an important development of socialist 
economic theory. 


Another theoretical question concerning the combination of state planning and market 
regulation is the question of the goal, form, and transition of that "combination." 
Strictly speaking, in the contemporary world, although all the socialist countries had 
theoretically stressed the theory of "mutual exclusion between state planning and 
market regulation" before the reform, market regulation had not been completely 
eliminated in socialist countries during the pre-reform period. However, market 
regulation had not been able to play a regulating role in the operation of the entire 
national economy of our country and had only been able to exist in a "forgotten corner" 
of its huge, unified planning system. Therefore, in a certain sense, the economic 
system of the socialist countries during the pre-reform period could be considered as a 
big, unified, and planned economic system. Since theoretically smashing the theory of 
"mutual exclusion between state planning and market regulation" and putting forward the 
theory of "integration between state planning and market regulation," China's 
economists have proposed severai: forms for the integration of state planning and market 
regulation. The first form is the "integration between a big board and a small board," 
which means that apart from the originally big and unified planning system, there 
should exist market regulation which is "not specified in the state plan"; the second 
form is “infiltration and integration,'' which means that the big board of state 
planning and the small board of market regulation infiltrate each other. [paragraph 
continues ] 
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The regulation carried out by state planning must take into consideration the demand of 
the law of value while market regulation must be put under the guidance and 
restrictions of the state macroscopic plan; the third form is the "colloid 
integration," which means that the state plan and the market regulation are no longer 
two parallel boards which regulate the different sectors of the national economy, but 
are an organic unity which is capable of regulating the operation of the national 
economy at different microscopic levels; and state planning is mainly responsible for 
regulating economic activities at the macroscopic level while the market is mainly 
responsible for regulating economic activities at the microscopic level. However, the 
macroscopic economic balance should be based on the trend of changing market supply and 
market demand while the microscopic economic activities must accept the guidance of the 
state macroscopic plan. These forms of integration between state planning and market 
regulation should be viewed as representing the period of joint development rather than 
the period of mutual exclusion. This means: 1) The development from the big, unified 
planning system into 2) the integration between the big board of state planning and the 
small board of market regulation during the initial period of the reform; then, the 
development from the integration between the big board of state planning and the small 
board of market regulation into 3) the infiltration and overlap between the big board 
of state planning and the small board of market regulation during the period of the 
in-depth development of the reform; finally, the development from the infiltration and 
overlap between the big board of state planning and the small board of market 
regulation into 4) the organic unity between the state plan and the market regulation 
in the entire national economy. At present, our country is in the period of transition 
from 2 to 3. This is of course a very simple and abstract description because the 
actual process is much more complicated. To find a proper way for the transformation 
of the operating mechanism of China's economy and design a theoretical model for the 
planned commodity economy is still an important task in the researches carried out by 
China on the Marxist economic theories during the contemporary era. 


Breaking With the Traditional View of Equating Socialism With Equalitarianism and 
Finding a Proper Income Distribution Pattern Which Integrates the Principle of 
Distribution According To Work With the Commodity Economy [subhead] 


In the past, because of people's misunderstanding of socialism, people tended to regard 
equalitarianism as socialism. This is because they felt that capitalist society and 
other types of societies under the system of private ownership were unequal societies 
whereas socialist society stressed equality. The slogan of equality once drew millions 
of people into the struggle of striving for socialism. However, quite a number of 
people misunderstood socialist equality to mean equality in the distribution of income, 
thus lumping together socialism and equalitarianism. This confusion seriously hindered 
the process of realizing the socialist relations of distribution. In a country like 
ours, which has been under the strong influence of traditional peasant ideology, petty 
bourgeois ideology, and the ideology of “sharing wealth between the rich and the poor," 
which is a historical legacy of the numerous peasant movements in the Chinese history, 
because the ideology of equalitariansim has an extensive socia: basis, people easily 
tend to equate socialism with equalitariansim. Although after the founding of the PRC, 
we began to gradually implement the socialist distribution principle of distribution 
according to work and we aiso stressed this principle later on during the period of the 
normal economic development of our country, for most of the time during the period 
between 1958 and 1978, the equalitarianist ideology and policies dominated our 
distribution field. In particular, during the periods of the "Great Leap Forward" and 
the "10-year turmoil," the equalitarianist ideology and policies caused serious damage 
to our country. [paragraph continues] 
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During those two periods, in the name of criticizing the "bourgeois rights," the 
socialist principle of distribution according to work was branded as capitalism and 
revisionism. As a result, the piecework wage system and the bonus system were again 
abolished and basic wages were frozen for a long time. What is more, during the period 
of the "Great Leap Forward," the workpoint system was replaced by the supply system in 
the rural areas. Although later on, the workpoint system was restored in rural areas, 
most of the rural areas gave almost the same workpoints to all the peasants. As a 
result, a strange situation emerged in the various trades of urban and rural areas: 
Those people who did work, did more work, and did better work got the same pay as the 
people who did not work, did less work, and did not work better. Because 
equalitarianism can directly dampen the enthusiasm of the people and make people lazy, 
it can cause more serious consequences to the economic development of our country than 
any other traditional concepts which have bcen forced upon socialism. So, when people 
began to realize that only by reforming the traditional economic structure would China 
be able to find a way out, the first thing the economic and theoretical circles did was 
to criticize equalitariansim and the first question they discussed was the question of 
restoring the socialist principle of distribution according to work. 


Marxism opposes equalitarianism, but does not oppose equality. The equality Marxism 
advocates is neither the abstract equality nor the equalitarianism in income 
distribution, but the elimination of the phenomenon of exploitation of man by man. The 
root of the phenomenon of exploitation of man by man is the private ownership of the 
means of production. Socialism advocates that the public ownership of the means of 
production should gradually replace the private ownership of the means of production. 
In the distribution field, the principle of distribution according to work should 
gradually replace the principle of distribution according to capital. Thus, socialism 
has created the conditions for the realization of real equality, which means that 
everyone is equal in terms of labor. The reason that we say that only distribution 
according to work is real equality is because “equality is measured according to the 
common criterion -- labor." The principle of distribution according to work 
acknowledges that people's working abilities differ from one to another and different 
people can do different amounts of work and different types of work. The principle of 
distribution according to work therefore also acknowledges that the people who do 
different amounts of work and different types of work should get different amounts of 
income. From this, we can see that the principle of distribution according to work is 
fundamentally different from equalitarianism. Socialism is aimed at developing the 
social productive forces while equalitarianism hampers the development of the social 
productive forces. Therefore, socialism and equalitarianism are mutually antagonistic 
and are incompatible as fire and water. This truth is actually not a new reform 
theory, but merely a restoration of the Marxist truth which was distorted in the past. 
The question of smashing equalitarianism and restoring the principle of distribution 
according to work is not only a theoretical question, but first a question concerning 
the reform practice. As far as this aspect is concerned, over the past few years, we 
have restored the piecework wage system and the bonus system, broken the deadlock in 
the low basic wages, implemented the floating wage system in a number of units, and 
extensively experimented with linking the total amount of wages of the staff and 
workers with the economic results and production output of their enterprise. The 
series of reforms we have carried out over the past few years have obviously improved 
our former wage distribution system. However, because equalitarianism has a deeply 
rooted historical background and an extensive social basis in our country, the 
influence of equalitarianism can still be seen everywhere and at all times in China. 
{paragraph continues ] 
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For example, when distributing bonuses to the staff and workers, many enterprises have 
actually distributed the same amount of bonus to all the staff and workers, which means 
a distribution of additional income in disguised form to the staff and workers; when 
readjusting the wages of the staff and workers, the various types of workers have been 
allowed to contend with one another and get pay raises in turn. The purpose of these 
enterprises is to realize “equality.” Therefore, problems like unreasonable payments 
for mental labor and physical labor have existed for quite a long time and cannot 
easily be solved; and over the past few years, there has been a malpractice prevailing 
across the country: Many enterprises, including the poorly managed enterprises and 
even the loss-sustaining enterprises, have recklessly distributed bonuses, allowances, 
and goods to the staff and workers. In a word, the equalitarian malady of "eating from 
the same big pot" in the old economic structure of our country is still puzzling us. 
This situation shows that to smash the traditional ideology of equalitarianism and 
implement the socialist principle of distribution according to work is a very 
difficult struggle and we should make greater efforts to improve our reform theory and 
reform practice. 


Over the past few years, while overcoming equalitarianism and restoring the principle 
of distribution according to work, in exploring the reform theories and carrying out 
the reform practice, our party has also put forward the major policy of allowing some 
people to become prosperous first in order to realize the fundamental goal of common 
prosperity. The implementation of this major policy not only relies on _ the 
implementation of the principle of distribution according to work but also relies on 
the development of the commodity economy. The principle of distribution according to 
work acknowledges the difference between the labor and the income of the people. In 
China at present, because our production technology is still mainly handwork, 
mechanized production, and semi-mechanized production, we have a limited capability in 
carrying out automatic production, the cultural and technological standards of the 
staff and workers of our enterprises are still very low with only a few workers and 
staff members having received polytechnic or higher education, and the difference in 
terms of labor among the people is still relatively big, so in the process of 
overcoming equalitarianism, the gap between the incomes of the people will naturally 
grow. However, because people's labor is after all limited, while the gap between the 
incomes of the people will inevitably grow, as some comrades have pointed out, in the 
final analysis, the gap between the incomes of the people during the process of the 
implementation of the principle of distribution according to work will not grow too 
big. By implementing the principle of distribution according to work, we will only be 
able to overcome equalitarianism and enlarge that gap between the incomes of the people 
to a certain extent, but we will not be able to enable some people to become prosperous 
earlier than other people. In order to enable some people to become prosperous earlier 
than other people, we must also adopt some supplementary distribution forms and 
distribution mechanisms while insisting on the socialist income distribution principle 
of distribution according to work so as to form a pattern in which the principle of 
distribution according to work dominates while other forms of distribution also exist. 
This is the exact pattern of the distribution system which the socialist commodity 
economy is aimed at establishing. The very existence of the socialist commodity 
economy has not only enabled the principle of distribution according to work to take 
the form of commodity currency, which means that the implementation of the principles 
of distribution according to work will be realized through the market relations, but 
has also provided other supplementary forms of income distribution, which are not or 
not completely based on the principle of distribution according to work. [paragraph 
continues ] 
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Such an income distribution pattern in which the principle of distribution according to 
work dominates while other forms of income distribution also exist also conforms with 
the pattern in which the public ownership dominates while other types of ownerships and 
a variety of management methods also exist. All these have formed a realistic basis 
for putting foward the major policy of allowing some people to become prosperous 
earlier than others to finally realize the goal of common prospertiy. 


As far as the present situation in China is concerned, individual incomes can generally 
be divided into the following types: 1) The income gained from labor, which consists 
of the wages of the staff and workers and the incomes of agricultural contractors and 
self-employed workers; 2) income gained from enterprise operation, which consists of a 
variety of individual incomes which are linked with the performance of a particular 
enterprise. In a certain sense, the income of an enterprise operator is also a type of 
income gained from labor. However, the result of the operation of an enterprise is not 
entirely determined by the amount of labor devoted to the operation of the enterprise. 
This is because the income gained from the enterprise operation contains opportunity 
income and risk income. This fact has proved that other income distribution principles 
rather than the principle of distribution according to work are playing a role; 3) 
income gained from the possession of funds and assets, which consists of interest, 
dividends, extra dividends, rent, and other types of incomes individuals gain by 
depositing funds in banks, providing loans to others, buying shares, making 
investments, leasing out assets, operating leased assets, and so on. The income gained 
from the possession of assets also consists of the income gained from the possession of 
assets with different qualities and different geographical locations. The incomes 
gained from the possession of funus or assets are not the incomes gained from labor. 
This is also determined by other distribution principles rather than the principle of 
distribution according to work. Fundamentally speaking, other distribution principles 
rather than the principle of distribution according to work are based on the principle 
of exchange at equal values in the commodity economy. There have been numerous 
discussions on those incomes not gained according to the principle of distribution 
according to work. The existence of these incomes is actually determined by the law of 
the commodity economy. Some comrades are worried that the existence of the various 
types of incomes not gained according to the principle of distribution according to 
work, especially the inevitable emergence of such social maladies as profiteering, 
corruption, bribe-taking, and so on in the course of the development of the commodity 
economy, will affect the general mood of the society and the social stability and 
hinder the development of socialism. These comrades are also worried about the 
loopholes in the present coexistence of both the old and new economic structures, which 
can provide some people with opportunities to gain illegal incomes and which will 
eventually result in an unfair income distribution in our society. It seems that these 
worries are not groundless. Hoever, Marxism does not simply judge the distribution 
system from the angle of social justice. Marxism judges the distribution system by 
first taking into account whether a certain distribution system is conducive to the 
development of the social productive forces or not. Just as with the coexistence of 
various types of ownership systems, so long as the non-socialist ownership systems are 
conducive to the development of the socialist social productive forces and are not 
harmful to the domination of the public ownership system, the non-socialist ownership 
systems should be allowed to exist and develop. In terms of income distribution, so 
long as the incomes which are not gained according to the principle of distribution 
according to work, and which are determined by the law of the commodity production are 
conducive to the development of the socialist social productive forces and are not 
harmful to the domination of the public ownership system, such incomes should also be 
allowed to exist. [paragrah continues] 
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At present, as far as the income gained by individuals through their possession of 
private assets is concerned, since the implementation of the public ownership of the 
land, basic rural facilities, big and medium enterprises in the cities, and the 
majority of the small enterprises in the cities, individuals have only been able to 
possess a small share of the means of production and thus the incomes gained outside 
the principle of distribution according to work have not been able to become the 
mainstay of the people's income. Under the present conditions, so long as the assets 
of individuals are gained through individuals’ honest labor, allowing individuals to 
earn certain incomes through the operation of their private assets and allowing them to 
compete in the market will be conducive to the development of the social productive 
forces and will not harmful to the economy under the system of public ownership. If 
restrictions are imposed on the incomes gained by individuals through their possession 
of certain private assets, the individual owners of the private assets will naturally 
turn their assets into individual consumption, which will inevitably cause invisible 
losses to our society. For this reason, we should adopt a practical attitude based on 
seeking truth from facts toward the incomes gained by individuals through their bank 
savings, loans (such as the purchase of bonds), and shares (such as the purchase of 
shares, such as interest, dividends, and so on and should not equate such income with 
capitalism. In particular, given that the incomes of the citizens of China have been 
greatly increased and they now have more money in their pockets, we should actively 
make use of the state policies toward the funds possessed by the citizens to encourage 
the citizens to deposit their money in the banks and encourage the them to turn their 
incomes into investment so as to turn the consumption funds into accumulation funds. 
This will help to control the expansion of consumption demand, and aid the development 
of production, and the increase of the market supply. As far as incomes gained from 
individual operations are concerned, since the individual operators have paid out 
complicated labor, they should get a relatively high pay. For this reason, incomes 
gained from individual operations can be classed as incomes gained according to the 
principle of distribution according to work. The opportunity income and the risk 
income in this category are indispensable and vital to stimulating the individual 
operators to undertake the risk of market competition, raising the standard of 
decisionmaking in management, raising the administrative efficiency, and forming a huge 
contingent of socialist entrepreneurs who are able to carry out the development of the 
commodity economy. In a word, in the socialist commodity economy, we should not pursue 
the sole income distribution form of distribution according to work and we should allow 
other forms of income distribution to exist in a certain extent. The reform of the 
economic structure has smashed the monopoly of the sole income distribution form of 
distribution according to work, which existed only in name in the past, and created a 
new income distribution pattern in which the income distribution form of distribution 
according to work dominates, while other income distribution forms are also allowed to 
exist. It can be said that we have basically found the income distribution pattern 
which is suitable to the demand of the development of the commodity economy during the 
initial stage of socialism of our country. This is an important develoment of our 
country's reform practice and reform theories in the field of income distribution. 
However, we should also understand that at present, China's commodity economy is still 
far from advanced and our administrative system still needs to be perfected. So, under 
the circumstances that the old economic structure is coexisting with the new economic 
structure, there are many loopholes, such as price distortion and so on, so we should 
adopt economic, legal, and administrative measures to eliminate the irrational 
differences in the inomes of the people and should, in particular, coordinate incomes 
by establishing and perfecting the progressive taxation system. [paragraph continues] 
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We should also take steps to prevent the tendency of polarization while encouraging 
some people to become prosperous earlier than others, to gradually realize the goal of 
common prosperity on the basis of the development of the social productive forces of 
our country. 


In the above article, I have expounded the progress made and the problems still 
existing in the theories concerning the reform of the economic structure of our country 
from four differnet aspects. Although the actual progress made and the actual problems 
still existing in the theories concerning the reform of the economic structure of our 
country far exceed the number of achievements and problems mentioned in the above 
article, as far as the development of the Marxist economic theories (the socialist 
part) is concerned, the achievements and problems mentioned above are the most 
fundamental and important ones. The theoretical and ideological roots of the ossified 
economic structure of the pre-reform period gave some people the opportunity to distort 
the real meaning of socialism and capitalism, forced things which were orginally not 
socialism (such as excessively centralized structure) upon socialism, and forced things 
which were originally not capitalism, such as the common things shared by both the 
socialized big production and the commodity economy, upon capitalism. In order to 
develop Marxism in the process of the reform, one of our major tasks is to introduce 
into Marxism things which are not exclusively owned by capitalism, but are commonly 
shared by both socialized big production and the commodity economy and things which can 
be integrated with socialism in the light of the basic characteristics of the practice 
of the socialist economy, and eliminate from socialism things which have been 
artifically forced upon it and which have been proved to be harmful in our practice. 


STATE COUNCIL REDUCES INCOME TAXES FOR FOREIGNERS 


OW150754 Beijing XINHUA in English 0727 GMT 15 Aug 87 


[Text] Beijing, August 15 (XINHUA) -- Foreigners working in China will receive a 50 
percent reduction in the tax on their incomes from wages and salaries derived in China. 


China's State Council issued interim provisions on the reduction August 8, retroactive 
to August 1. 


The document explains that the provisions were made to promote economic cooperation and 
technical exchanges with other countries and encourage foreigners to work in China. 


Individual income tax is levied in China in accordance with the stipulations in the 
individual income tax law, which went into effect September 10, 1980. 


The provisions are applicable to all foreigners working in China, including those 
working in Sino-foreign joint ventures, cooperative enterprises, wholly-owned foreign 
enterprises, offices of foreign enterprises and other economic institutions inside 
China. 


Overseas Chinese and compatriots from Hong Kong and Macao will also enjoy the tax 
reduction. 
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RENMIN RIBAO CARRIES HONGQI NO 16 TABLE OF CONTENTS 


HK170640 Beijing RENMIN RIBAO in Chinese 15 Aug 87 p 8 
[Table of Contents for HONGQI No 16, 1987] 


[Text] "Forum": “It Is Necessary To Strike Telling Blows at Illegal Publication 
Activities" 


Article by Gao Yang: "On the Question of Raising the Leadership Level of Leading 
Cadres™ 


Article by Liu Guoguang: "Certain Important Developments in China's Economic Theories 
Since Reforms Were Initiated" 


Article by Hou Xueyu: "Some Strategic Issues Concerning China's Forestry Development" 


Article by Zheng Zhong: “Important Channels Through Which Farm Labor Is Shifted to 
Non-Farm Industries" 


Article by the State Statistics Bureau: "Statistical Data on the Achievements of 8 
Years of Economic Structural Reform (1V)" 


Article by Fu Zhong: "The Beginning of the Battlefield Behind Enemy Lines -- 
Recollections of the 8-Route Army Headquarters Moving to the North China Anti-Japanese 
Front" 


Article compiled by Hongqi Theoretical Education Editorial Office: "Expositions on 
Several Important Views in the Enlarged Edition of ‘Building Socialism With Chinese 
Characteristics'" 

"5. On Building Socialist Spiritual Civilization" 


Article by Wei Xinghua: "Third Lecture of Forum on Socialist Commodity Economy: The 
Theory of Labor Value Is the Theoretical Basis of Commodity Economy" 


Article by Zhang Lanfu: "Thoughts on Children's Inability To Read ‘The Dream of the 
Red Mansion'” 


Article by Lei Da: "On 'Modesty'” 


Article by Shi Yan: "Reviewing the ‘Embryonic Form of China's Socialist New 
Countryside'" 
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SHANGHAI'S RUI XINGWEN, JIANG ZEMIN ATTEND CONCERT 


0W160600 Shanghai City Service in Mandarin 2200 CMT 14 Aug 87 


[Excerpt] A special concert was given by winners of the first children's music contest 
in this municipality on the evening of 14 August in the Hall of Literature and Art. 


Rui Xingwen, Jiang Zemin, and Xie Lijuan attended the concert, in which piano, violin, 
electronic organ, and accordion performances were given by the winners of first- and 
second-class prizes in the above-mentioned contest. 


The children's music contest was held in the first half of this year under the 
sponsorship of the Shanghai branch of the Chinese Musicians Association. Over 2,000 
children participated in the contest. [passage omitted] 


SHANGHAI SECRETARY, LEADERS HEAR PLA REPORTS 


0W161327 Shanghai City Service in Mandarin 2200 GMT 15 Aug 87 


[Excerpt] The general offices of the municipal party committee and the municipal 
government invited delegates from the FLA units stationed in Shanghai to the All-Army 
Congress of Heroes and Models in Beijing to give reports on the morning of 15 August. 
Four delegates gave reports on their experiences in attending the congress. 


Municipal party and government leaders who heard the reports together with the some 
1,000 municipal-level office cadres were Rui Xingwen, Jiang Zemin, Huang Ju, Zeng 
Qinghong, Zhang Dinghong, Ping Changxi, Mao Jingquan, Zhao Qizheng, Wang Liping, Li 
Zhaoji, Ye Gonqi, Xie Lijuan, Qian Xuezhong, and Zhang Ruifang. [passage omitted] 


RUI XINGWEN SPEAKS AT SHANGHAI PARTY STYLE MEETING 


0W162233 Shanghai City Service in Mandarin 2200 GMT 15 Aug 87 
[From "Morning News" program] 


[Excerpt] The 2-day Shanghai municipal meeting to exchange experience in promoting 
party-style building ended on 15 August. 


Rui Xingwen, secretary of the municipal party committee, attended and made a speech in 
the meeting. He pointed out that the fundamental task of party-style building and 
discipline inspection work is to see to it that the line laid down since the 3d Plenary 
Session of the llth CPC Central Committee is correctly implemented. He said a salient 
problem facing the current party building and discipline inspection work is the problem 
of party style. He hoped that ali Communists and party organizations at various levels 
in the municipality should be able to stand two tests. One is that they should be able 
to withstand the temptations as part of the ruling party and refrain from seeking 
profits with the power in hand. The other is that they should be able to stand the 
test of the environment of reform, opening to the outside world and invigorating the 
local economy, and pay attention to construction and the need to consciously enhance 
their ability to resist corruption. [passage omitted] 
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XIZANG'S WU JINGHUA STRESSES THEORETICAL STUDIES 


HK150557 Lhasa Xizang Regional Service in Mandarin 1030 GMT 14 Aug 87 


[Text] Wu Jinghua, secretery of the regional party committee, stressed at a conference 
of prefectural commissioners and mayors on 13 August that the leading comrades at all 
levels and the whole body of party members must attach importance to thecretical 
research and studies, and must have an all-round and correct understanding of the line 
since the 3d Plenary Session of the Il1lth CPC Central Committee, to meet the 
requirements of building socialism with Chinese characteristics. 


In connection with Xizang realities, Comrade Wu Jinghua stressed the importance and 
urgency of stepping up theoretical research and studies. He said: At present the 
szandard of theory and ideology inside and outside the party in Xizang does not suit 
the development of the situation or the requirements uf socialist construction. We are 
still some way from an all-round and correct understanding and grasp of the line since 
the 3d Plenary Session of the 1]th CPC Central Committee. This is not at all helpful 
for iuilding socialism with Chinese characteristics and building a united, affluent, 
and civilized new socialist KXizang. Hence, enhancing our standard of theory and 
ideology and spontaneously studying the party line since the 3d Plenary Session of the 
llth CPC Central Committee has become an extremely important task for the leading 
comrades and the whole body of party members. 


On current theoretical study, Comrade Wu Jinghua said: We must seriously study and 
appreciate Comrade Deng Xiaoping's article "The Reform of the Party and State 
Leadership System," Comrade Zhao Ziyang's speech at the meeting of propaganda, theory, 
media, and party school cadres, and Comrade Wan Li's important speech on Xizang work. 
In the course of study, we must seriously understand the two basic points in the line 
‘since the 3d Plenary Session of the llth CPC Central Committee, that is, adhering to 
the four cardinal principles and persevering in reform, opening up, and invigoration. 
We must unify these two basic points in the building of socialism with Chinese 
characteristics. 


Wu Jinghua pointed out: In understanding the two basic points, we must grasp three 
main points: 


1. There must be two basic points in the line since the Third Plenary Session. 


2. The two basic points are closely linked and complement each other. We should 
certainly not view one as the headrope and the other as the net and one as primary and 
the other secondary. 


3. We must oppose leftism or rightism as appropriate. At present, we should 
concentrate on opposing leftism. We must oppose both ossification and liberalization. 


Wu Jinghua stressed: We must understand the nature of the initial stage cf socialism 
and regard the development of the social productive forces as the current most 
fundamental task. There can be no wavering on this point. Through reforms, we should 
ensure that the production relations are better suited to the development level of the 
productive forces. We must be bold and skillful in bringing into play the role of 
individual and collective economy. 
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QINGHAI LEADER STRESSES CPC NATIONALITIES POLICY 


HK141446 Xining Qinghai Provincial Service in Mandarin 0430 GMT 12 Aug 87 


[Excerpts] The provincial party committee and provincial government yesterday morning 
held a provincial mobilization meeting on conducting propaganda and education in the 
policy toward nationalities. Attending the meeting held at the provincial People's 
Auditorium were Yin Kesheng, Song Ruixiang, Liu Feng, Huanjiecailang, Lu Baoyun, Han 
Yingxuan, Tang Zhengren, (Guo Ruozhen), Yan Wenjun, Duo Ba, Xabchung Garbo, Xie 
Gaofeng, Ma Wending, Ga Bulong, Shen Ling, Fang Xin, Liao Aiting, and Han Shenggui, 
leading comrades from the provincial party, government, and military organizations. 


Han Fucai, vice governor of the provincial government, presided over the mobilization 
meeting. 


On behalf of the provincial party committee and provincial government, Song Ruixiang, 
deputy secretary of the provincial party committee and governor of the provincial 
government, delivered a mobilization report on arrangements made for the whole 
province's activities of conducting propaganda and education in the party's policy 
toward nationalities. [passage omitted] 


Song Ruixiang said: While affirming our achievements in promoting nationalities’ 
affairs and religious work, we must soberly see the following problems: The levels of 
productive forces in the minority nationality districts of our province are still very 
low, with a very backward commodity economy; many sectors in our minority nationality 
districts are in straitened [word as received] circumstances; our minority nationality 
districts have relatively backward educational, scientific, cultural, and public health 
facilities and services; regarding relations between various nationalities, there are 
still factors that adversely affect stability and unity; and regarding religious work, 
the phenomena of exceeding the limits permitted by law and policy remain to be 
effectively controlled and tackled. 


Song Ruixiang noted: At present, party committees and governments at all levels must 
promote the work concerning nationalities in the following four respects: 


First, we must uphold the four cardinal principles and further promote the great unity 
of all nationalities. 


Second, we must regard stepping up the pace of developing the economy in minority 
nationality districts as the central task of our work concerning nationalities. 
[passage omitted] 


Third, we must continue to conscientiously implement the law on the exercise of 
autonomy in minority nationality districts. [passage omitted] 


Fourth, we must comprehensively and correctly implement the party's policy toward 
religions. [passage omitted] 
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PRC 10 AUGUST ATTACK ON FISHING BOAT KILLS 1 


0W150319 Taipei CNA in English 0247 GMT 15 Aug 87 


[Text] Taipei, Aug. 15 (CNA) -- Fishery circles here Friday were indignant over the 
killing by Chinese communists of a Republic of China [ROC] fisherman on board a boat 
operating off the Matsu Islands. 


Yu Kuo-hsien, skipper of the "Shun Chi No. 6", Thursday told a press conference that 
the murder by the reds deserves condemnation. He asked the government to take positive 
action by strengthening sea patrols to protect local fishermen's lives and their 
fishing catches. 


Yu said that the boat had set sail from Yehliu, Northern Taiwan Aug. 8 for the Matsu's 
island of Tungyin where it came across a Chinese communist boat sent out to keep the 
mainland's fishing boats under surveillance at about 10:00 a.m. Aug. 10. The ROC boat 
was operating in ROC territorial waters some 15 nautical miles southeast of Tungyin. 


Without any warning, four of five gunmen on board the Chinese Communist boat fires 
shots at the ROC fishing boat and hit Chen Jun-ho. 


The defenseless fishing boat maneuvered out of range of the Chinese communist boat and 
immediately rushed Chen to a military hospital at Tungyin. Chen died from his wounds 
shortly afterwards. 


PAPER SEES CHANGE IN GOVERNMENT MAINLAND POLICY 


0W161251 Taipei International Service in English 0200 GMT 15 Aug 87 


[Text] The mass circulation UNITED DAILY NEWS reported Friday: The government is 
reviewing its current policy vis-a-vis Mainland China. Channels might be opened for 
private and cultural contacts across the Taiwan Strait without undermining the three 
"no' stand -- no contact, no compromise, and no negotiation. 


The Chinese language daily noted: While standing pat regarding its basic mainland 
policy, the government has become more flexible in recent years. The paper said: For 
example, the government no longer bans participation in international meetings or sport 
contests in third countries with Mainland China attending. The daily reported: Last 
year China Airlines was allowed to negotiate with Peking's Civil Aviation 
Administration of China in Hong Kong for the return of a carto jet flown to the 
mainland by its pilot. In a parallel development the Government Information Office is 
considering lifting a ban on importing non-political publications and videotapes from 
the mainland. 


At a recent interview with the British Broadcasting Corporation, Vice Foreign Minister 
John Chang said: While visits to Mainland China by way of Hong Kong and the United 
States are not encouraged, the government does not deem it justifiable to punish those 
who have done so secretly. The paper noted, Chang's remark was seen as another 
indication of the change in the government mainland policy. 
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HONG KONG 


TALKS ON REFUGEE PROBLEM SCHEDULED WITH PRC 


HK160158 Hong Kong SUNDAY STANDARD in English 16 Aug 87 p l 
[By Henry Leung and Andy Ho] 


[Text] The Chinese State Council has ordered four coastal provinces to stop Vietnamese 
refugees from coming to Hong Kong. 


The move, which comes on the eve of a high-powered Hong Kong delegation v iting China 
to discuss the refugee problem, was announced late last night by the head of the local 
branch of the XINHUA News Agency, Mr Xu Jiatun. 


The four provinces ordered to take the necessary measures to stop refugees coming here 
are Guangdong, Fujian, Guangxi and Yunnan. The State Council's initiative is an 
indication of how seriously China considers the problem. Mr Xu said he was instructed 
that the State Council looked forward to meeting the Hong Kong Government's 
representatives in Guangdong on Tuesday to discuss the repatriation of the Vietnamese 
refugees. 


Guangdong was particularly instructed by the State Council to help stop the refugees 
coming to Hong Kong. 


He said the State Council was very serious about the situation. 

The council had ordered the provinces to help clear up any rumours that Hong Kong would 
grant immunity to Vietnamese refugees from the mainland, to increase sea patrol to stop 
Vietnamese refugees from leaving the country, and to increase punishment for anyone who 
counselled Vietnamese refugees to come to Hong Kong. 


Mr Xu said that up to yesterday, more than 4,000 Vietnamese refugees had been prevented 
from leaving. 


A special organisation had been set up in Guangdong to deal with the Vietnamese 
refugees. 


Hong Kong's high-powered delegation leaves tomorrow for Guangdong to discuss with 
Chinese officials how to stop the recent influex of ex-Vietnamese refugees. 


The team will be led by political adviser Mr Dick Clift. 


The session was arranged after discussed the issue with leaders of the Guangdong 
Province on Friday. 


On his return from China yesterday, Mr Xu acknowledged the problem involved several 
Chinese provinces and said the Guangdong Provincial Government was appointed by the 
State Council to liaise with the Hong Kong Government. 


Mr Xu said it would not take months to solve the problem. 
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He said it would not be difficult for Guangdong to take back the large number of 
ex-Vietnamese refugees now stuck in Hong Kong. 


The Chinese authorities, he added, had already stepped up their border patrols and 
propaganda work at the resettlement farms to dispel rumours that Hong Kong would help 
the ex-Vietnamese refugees to resettle in other nations. 


Included in the Hong Kong delegation are Principal Assistant Secretary for Security, Mr 
Ken Woodhouse, and Deputy Director of Immigration, Mr Laurence Leung. 


Chief Executive Officer (Security) Refugees, Mr Simon Sit, yesterday told the press 
that the aims of the meeting were twofold: The government wants the Chinese 
authorities to prevent former Vietnamese refugees now settled in China from leaving and 
to shorten the procedures for repatriating those who have already reached Hong Kong. 


"We do not have a set of preconceived plans to be tabled at the talks as we are now in 
a passive position. We have to understand what China can possibly do in these aspects 
before we can discuss detailed solutions," he said. 


But the local officials will urge the Chinese authorities to strengthen their publicity 
programmes to dissuade the Vietnamese from trying to sneak into Hong Kong. 


They will also ask the Guangdong officials to speed up the repatriation procedures. At 
present, it takes the Chinese authorities one year to establish the identity of the 
former Vietnamese refugees before they can be repatriated from Hong Kong. 


Mrs Rita Fan, convenor of the Legislative Council's ad hoc group on Vietnamese 
refugees, earlier proposed that a temporary shelter camp be set up in Shenzhen for 
those awaiting repatriation. 


Mr Sit said the proposal was only one of the concrete methods for implementing the 
policy of immediate repatriation which applied to all illegal immigrants from China. 


Should China agree to the immediate repatriation policy, he went on, there would be no 
need for a makeshift accommodation centre in Shenzhen. 


Mr Sit pointed out that of the more than 20 resettlement farms for former Vietnamese 
refugees in Guangdong, about three are located in Shenzhen. 


These farms could be readily used for temporary accommodation for the Vietnamese 
repatriated from Hong Kong, he added. 


Mr Sit said the Hong Kong Government was not in a position to interfere with how China 
would resettle its ex-Vietnamese refugees. The main issue, he noted, was whether China 
would cooperate with the Hong Kong Government's policy of immediate repatriation. 


"If necessary, it would not be a problem for Hong Kong to share the expenses with 
China," Mr Sit said. 
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